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Insight of the Month
Electricity prices go parabolic – trending with gas
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– New England electricity prices for 2022 delivery have seen a 

significant run-up over the past several months; climbing 

$12/MWh since the beginning of the year.

– The EIA recently raised their projected average 2021 Henry Hub 

natural gas spot pricing to $3.21/MMBtu as we have seen lower 

than expected injections into storage.

– This also comes on the heel of rising oil prices. Western Texas 

Intermediate (WTI) reached ~$76/bbl in late-June, up from 

~$40/bbl this time last year.

– Rising oil & LNG prices have an impact on both regional natural 

gas and electricity prices in New England.

– Oil and LNG prices set a “soft ceiling” for New England’s 

natural gas prices, as they can be used as an alternative fuel 

for dual fuel capable natural gas power plants when gas spot 

prices spike.

KEY TAKEAWAY: Electricity pricing in 2021 saw a sharp increase between March 2021 and July 2021, driven by rising natural gas, global LNG 

and oil prices. The underlying driver is anticipation of a post-COVID economic recovery, lagging supply and continued heat waves across the 

US. As the price of oil has risen, domestic crude production and associated natural gas production have ramped back up which should put 

some downward pressure on prices over the next few months. We could see additional downward movement for New England energy prices if 

August is milder than forecasted and the EIA storage report indicates strong weekly injections. 



New England – Power Prices
Forward prices up sharply, spot prices up month-over-month
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Where are forwards trending?

– CY2022 is trading just north of $45/MWh, up ~$5.00/MWh month-

over-month. 

– CY22 has broken out from the CY23-24 strips, which are now 

trading around $42/MWh.

– This is the first time in the past year where the CY22 strip has 

traded at a premium to the outer years.

Where are index prices trending?

– The average daily spot price for June 2021 was $37.10/MWh, 

an increase of about ~12/MWh month-over-month.

– June 2021 is up 29% over the five-year average for June

and up 87% compared to June 2020.

Average Monthly Day Ahead LMP - MaHub

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $86.53 $168.81 $71.14 $38.60 $40.30 $108.75 $56.76 $26.45 $42.73 

Feb $122.31 $156.02 $122.77 $29.90 $30.02 $39.58 $35.62 $23.06 $73.12 

Mar $53.09 $111.16 $64.25 $20.63 $35.75 $35.38 $38.07 $17.18 $34.88 

Apr $42.89 $44.98 $28.43 $28.36 $29.23 $45.00 $26.97 $18.36 $26.14 

May $40.31 $36.95 $24.92 $21.24 $27.31 $24.04 $24.21 $16.48 $24.98 

Jun $37.09 $37.92 $21.16 $22.61 $25.48 $26.82 $22.09 $19.84 $37.10 

Jul $52.07 $37.50 $26.44 $31.12 $27.60 $32.89 $29.78 $23.78 

Aug $34.72 $30.35 $30.06 $35.54 $24.90 $39.16 $25.69 $23.79 

Sep $40.43 $34.10 $30.82 $28.62 $23.57 $33.89 $21.14 $20.46 

Oct $33.94 $32.19 $37.01 $21.98 $29.74 $38.46 $20.75 $24.78 

Nov $45.21 $47.71 $29.42 $24.98 $33.98 $57.43 $32.29 $25.12 

Dec $92.96 $43.00 $22.42 $53.28 $71.31 $47.31 $40.98 $40.15 

Avg. $56.79 $65.06 $42.40 $29.74 $33.27 $44.06 $31.20 $23.29 $39.83 



New England – Gas Prices
Algonquin Basis rise month-over-month
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Where are forwards trending?

– Algonquin Basis prices for CY2022-24 are up month-over-month. 

Prices are hovering around $1.70/MMBtu for CY2022-23, up from 

~$1.45/MMBtu this time last month.

– The CY2024 strip has fallen below the other strips and is up 

$0.10/MMBtu from last month to the $1.40/MMBtu range.

*This is a generic wholesale curve to New England. Pricing does not reflect locational adjustments, utility tariff designations or rate 

class adjustments specific to your facility. For more detailed pricing please contact your Enel X representative.

Where are index prices trending?

– Algonquin City-Gate daily prices averaged $2.84/MMBtu in June –

up from May’s $2.31/MMBtu.

– June 2021 spot was 86% higher than the June 2020 and 29% 

above the five-year average for June.

Average of Daily Prices - Algonquin City-Gate

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan 10.64$   24.69$   9.34$      4.54$      5.09$      15.62$   6.95$      $2.83 $4.92

Feb 17.87$   21.05$   17.50$   3.46$      3.73$      4.40$      4.20$      $2.27 $8.37

Mar 6.78$      15.19$   7.99$      1.87$      4.52$      3.97$      4.04$      $1.58 $3.40

Apr 5.07$      4.80$      3.16$      2.93$      3.11$      4.98$      2.56$      $1.63 $2.33

May 4.45$      3.85$      1.87$      2.12$      3.06$      2.35$      2.32$      $1.39 $2.31

Jun 4.38$      4.05$      1.69$      2.28$      2.45$      2.62$      2.12$      $1.52 $2.84

Jul 4.65$      3.10$      1.99$      2.75$      2.50$      2.83$      2.28$      $1.63

Aug 3.49$      2.71$      2.34$      3.11$      2.36$      3.17$      2.02$      $1.49

Sep 3.79$      3.16$      2.80$      2.59$      1.90$      2.94$      1.95$      $1.42

Oct 3.84$      2.83$      3.69$      2.26$      2.78$      3.23$      1.66$      $2.00

Nov 6.44$      6.18$      3.29$      2.54$      3.27$      6.08$      3.31$      $1.95

Dec 13.09$   6.01$      2.19$      6.74$      9.35$      5.77$      4.61$      $4.24

Avg $7.04 $8.13 $4.82 $3.10 $3.68 $4.83 $3.17 $2.00 $4.03
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Insight of the Month
NYISO sets a YTD peak with a late June heat wave

KEY TAKEAWAY: While we will likely see another heat wave in either July or August, high temperatures in early June are a reminder that the 

New York grid could register peak annual demand early in the capacity season. New York City capacity rates for summer 2022 are trading 

around $11/kW-month, down from $15/kW-month this time last year. Capacity prices in New York remain high compared to the national 

average.

– The summer capacity season started off hot, with 

temperatures in NYC reaching a high of 97 

degrees the last week of June.

– NYISO’s year-to-date peak load of ~30,900 MW 

was set on 6/29 between and 4-5 PM.

– This is 1,180 MW higher than NYISO’s day 

ahead forecast for this hour.

– The peak load on the other two weekdays of the 

heatwave, 6/28 and 6/30, also came in higher than 

NYISO’s day-ahead forecast by about ~1,200 and 

~1,400 MW respectively.

– A consumer located in NYC with a 1 MW peak load 

contribution this summer should expect to pay 

about $84,000 in capacity costs between May 2022 

and April 2023.
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Non-residential electricity users in New York incur capacity costs based on their electricity usage during the 

single hour of the year that the grid reaches its maximum demand or “peaks”. Curtailing usage during this hour 

can lead to significant cost savings.



NYC – Power Prices
Forward strips continue run-up, spot pricing jumps in June
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Where are forwards trending?

– CY2022-23 are up month-over-month and are currently trading 

around $42/MWh, up from ~$40/MWh last month. 

– CY2024 strip is flat month-over-month, trading right on the 

$46/MWh resistance line. 

– CY2024’s ~$4MWh premium to CY2022 is down from ~$6MWh 

month-over-month. The source of this premium is likely due to 

market speculation around a potential price on carbon.

Where are index prices trending?

– Average DA monthly prices for NYISO – Zone J rose ~$8/MWh 

month-on-month to $34.84/MWh.

– June 2021 spot pricing was about 35% above the five-year 

average for June and 76% above last the average spot price 

from June 2020.

Average Monthly Day Ahead LMP - NYISO - Zone J

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $81.20 $175.92 $57.34 $35.04 $40.64 $96.58 $49.20 $25.12 $36.35

Feb $90.67 $122.84 $112.33 $29.61 $30.55 $34.05 $33.07 $21.26 $64.78

Mar $48.82 $102.52 $51.26 $20.75 $36.04 $31.98 $35.00 $16.81 $29.40

Apr $43.94 $46.49 $27.53 $28.62 $32.27 $34.77 $28.82 $15.53 $24.55

May $45.25 $37.31 $30.35 $23.45 $31.61 $26.96 $23.39 $14.95 $26.11

Jun $43.65 $39.95 $24.95 $25.47 $30.17 $29.79 $23.41 $19.78 $34.84

Jul $60.14 $39.79 $30.01 $35.43 $33.57 $36.94 $31.23 $25.50

Aug $40.12 $32.10 $31.10 $35.64 $28.66 $39.36 $26.59 $23.45

Sep $39.89 $32.91 $32.45 $27.01 $26.26 $35.52 $21.49 $19.33

Oct $37.55 $32.09 $27.68 $20.84 $27.88 $34.70 $19.86 $19.59

Nov $40.82 $41.29 $23.34 $25.62 $29.97 $38.60 $26.55 $22.04

Dec $61.14 $36.23 $20.24 $46.06 $49.54 $38.63 $28.53 $33.09

Avg $52.77 $61.62 $39.05 $29.46 $33.10 $39.82 $28.93 $21.37 $36.01



Upstate NY – Power Prices
CY2024 sheds its premium, spot pricing heats up in June
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Where are forwards trending?

– CY2024 strip has shed its premium and rejoined the CY22 strip, 

trading just below $26/MWh.

– The CY23 strip is trading slightly lower at $24/MWh. 

Where are index prices trending?

– Hot weather in June caused the average DA settlement in the 

month to finish $14 higher than May at $28.27/MWh.

– June 2021 spot pricing was ~71% above the average spot price 

from June 2020 and is ~41% above the five-year average for June.

Average Monthly Day Ahead LMP - NYISO - Zone C

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $49.86 $121.65 $37.81 $21.50 $29.68 $62.19 $35.02 $16.57 $23.96

Feb $42.80 $80.31 $75.58 $17.63 $24.98 $23.91 $25.74 $16.36 $38.58

Mar $39.23 $85.79 $37.35 $12.58 $24.47 $22.14 $27.67 $13.99 $14.43

Apr $37.20 $40.38 $22.80 $22.01 $20.86 $28.14 $21.82 $11.87 $10.15

May $38.06 $32.23 $25.66 $16.11 $20.28 $22.94 $15.11 $13.08 $15.97

Jun $34.09 $35.71 $20.24 $21.06 $20.86 $25.51 $15.67 $16.46 $28.27

Jul $44.94 $34.52 $24.94 $29.31 $25.74 $31.54 $25.27 $22.18

Aug $32.75 $29.40 $25.43 $30.40 $22.71 $32.87 $22.40 $19.94

Sep $34.30 $28.79 $25.14 $22.75 $21.72 $29.40 $16.90 $16.36

Oct $33.65 $29.30 $24.02 $18.27 $20.67 $29.50 $16.49 $16.10

Nov $33.80 $34.18 $16.32 $21.58 $23.18 $31.86 $19.75 $13.45

Dec $46.29 $31.50 $13.65 $25.79 $33.62 $31.12 $19.76 $19.69

Avg $38.91 $48.65 $29.08 $21.58 $24.06 $30.93 $21.80 $16.34 $21.89



New York – Gas Prices
Transco Z6 NY basis trades sideways in June
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Where are forwards trending?

– Transco Z6 NY CY2022-24 Basis-only remained are relatively flat 

month-over-month, trading between $0.035/MMBtu - $0.40/MMBtu.

– The CY2022-24 strips have a resistance line around $0.40/MMBtu.

Where are index prices trending?

– Daily prices averaged $2.61/MMBtu in June 2021, representing a 

~$0.25/Dth increase month-over-month.

– June 2021 spot pricing was 24% above the five year average for 

June and 74% higher than June 2020.

Average of Daily Prices - Transco Z6 NY Full Value

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $10.00 $27.66 $7.24 $3.82 $3.82 $18.73 $6.02 $2.20 $3.13

Feb $10.69 $11.27 $16.01 $3.09 $2.85 $3.21 $2.85 $1.87 $5.21

Mar $4.20 $8.24 $3.67 $1.29 $3.44 $2.83 $2.91 $1.49 $2.24

Apr $4.64 $4.13 $2.22 $1.57 $2.81 $2.79 $2.37 $1.51 $2.13

May $4.18 $3.49 $2.60 $1.56 $2.80 $2.56 $2.28 $1.35 $2.36

Jun $3.92 $3.22 $2.35 $1.83 $2.34 $2.78 $2.11 $1.43 $2.61

Jul $3.98 $2.72 $1.98 $2.14 $2.44 $2.88 $2.17 $1.69

Aug $3.45 $2.38 $2.37 $2.03 $2.17 $3.00 $1.87 $1.47

Sep $3.71 $2.25 $2.09 $1.34 $2.29 $2.74 $1.75 $1.25

Oct $3.65 $2.09 $2.22 $1.12 $2.32 $2.89 $1.53 $1.22

Nov $3.83 $3.88 $1.77 $2.10 $2.91 $4.18 $2.62 $1.47

Dec $5.25 $3.25 $1.58 $4.37 $5.67 $4.12 $2.56 $2.78

Avg $5.13 $6.21 $3.84 $2.19 $2.99 $4.39 $2.59 $1.64 $2.95
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Insight of the Month
New Jersey transforming into the new hub for offshore wind with 2.7 GW recently approved
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– New Jersey has some of the most ambitious clean energy goals 

in the entire region.

– Current Renewable Portfolio Standards (RPS) require 35% of  

energy sold to be from qualifying energy resources by 2025 and 

reaching 50% by 2030.

– State offshore wind goals under executive order no. 92 push for 

an installation of 3,500 MW by 2030 and 7,500 MW by 2035.

– Two large projects, one from Orsted and the other by Atlantic 

Shores Offshore Wind (joint venture through Shell New Energies 

and EDF Renewables), have been approved by the NJBPU (New 

Jersey Board of Public Utilities) unanimously.

– New Jersey realizes that these projects represent a win for 

reaching the RPS standards, pushing toward offshore wind goals, 

job creation for the state, and a reliable energy source for the long 

term future.

KEY TAKEAWAY: With around 130 miles of coastline, New Jersey is actively pursuing offshore wind generation in order to meet the states’ 

renewable energy standards. Consumers should be aware of this transition and the potential impacts to wholesale electricity markets & non-

energy cost components over the next three decades. 

Compliance 

Year Solar

Class I  

(incl Solar) Class II Total

2021, 21/22 5.1% 21.0% 2.5% 23.5%

2022, 22/23 5.1% 22.0% 2.5% 24.5%

2023, 23/24 4.9% 27.0% 2.5% 29.5%

2024, 24/25 4.8% 35.0% 2.5% 37.5%

2025, 25/26 4.5% 38.0% 2.5% 40.5%

2026, 26/27 4.4% 41.0% 2.5% 43.5%

2027, 27/28 3.7% 44.0% 2.5% 46.5%

2028, 28/29 3.1% 47.0% 2.5% 49.5%

2029, 29/30 2.2% 50.0% 2.5% 52.5%

2030, 30/31 1.6% 50.0% 2.5% 52.5%

2031, 31/32 1.4% 50.0% 2.5% 52.5%

2032, 32/33 1.1% 50.0% 2.5% 52.5%

New Jersey Renewable Portfolio Standards
New Jersey Renewable Portfolio Standards



PJM – Power Price
Short term jump in forwards, but out years trending down
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Where are forwards trending?

– PJM West Hub forwards continue to rise for Calendar Year 2022, 

following short term natural gas prices, but out years 2023 and 

2024 are finally showing some price relief over the past 15 days.

– The Climate Prediction Center is expecting warmer than average 

one-month and three-month outlook in the Mid Atlantic, which could 

keep the forward market stable.  

Where are index prices trending?

– Average Day Ahead monthly prices at PJM WestHub settled over 

$30/MWh for June 2021, realizing the highest average June 

settlements since 2015.  

– With warm weather expected through the summer, we can expect 

average prices at or around $30/MWh over the next two months.  

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $36.01 $132.05 $38.62 $30.99 $31.24 $72.91 $33.57 $22.03 $25.76

Feb $36.23 $71.44 $75.79 $28.48 $26.51 $27.61 $27.28 $19.89 $42.32

Mar $40.19 $69.56 $39.94 $25.49 $31.66 $33.69 $29.82 $18.63 $24.85

Apr $39.76 $41.45 $32.99 $30.00 $29.41 $35.25 $25.76 $17.38 $26.95

May $39.37 $42.04 $34.74 $24.30 $29.14 $35.50 $25.30 $17.38 $28.00

Jun $37.27 $40.79 $31.57 $26.34 $26.16 $29.64 $22.61 $18.53 $30.86

Jul $47.37 $37.23 $34.07 $32.38 $28.88 $32.27 $27.64 $25.42

Aug $34.66 $34.46 $30.45 $32.60 $27.08 $32.23 $24.30 $23.18

Sep $36.31 $35.63 $30.25 $30.76 $29.99 $32.71 $26.15 $19.56

Oct $35.83 $35.34 $31.46 $30.20 $29.34 $33.21 $25.02 $21.75

Nov $36.48 $39.43 $27.71 $26.81 $30.23 $37.34 $29.22 $21.32

Dec $41.20 $33.31 $25.42 $32.13 $36.70 $33.79 $23.63 $26.03

Avg $38.39 $51.06 $36.08 $29.21 $29.70 $36.34 $26.69 $20.92 $29.79

Average Monthly Day Ahead LMP - West Hub



PJM – Gas Price
Transco Zone 6 gas forwards on an upward trend
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Where are forwards trending?

– Transco z6 xNY calendar forward basis realizing some upward 

pressure over the past two months.  Even through the minor 

jump in pricing, the market remains very attractive for all three 

years pricing.  

– Pricing for 2022 had been showing some price separation from 

2023 and 2024, but all three years are converging again between 

(-$0.03/Dth and -$0.08/Dth).

Where are index prices trending?

– Transco Zone 6 xNY basis once again has settled negative 

averaging June 2021, showing the lowest June average 

since 2016.

– East region natural gas storage is currently 20% below levels one 

year ago, and 10% below the five-year average.

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $1.42 $20.61 $2.13 $0.92 $0.24 $13.07 $1.08 $0.15 $0.21

Feb $0.66 $2.62 $11.20 $0.69 -$0.10 $0.42 $0.07 -$0.03 -$0.26

Mar $0.28 $1.18 $0.73 -$0.38 $0.30 $0.13 -$0.02 -$0.26 -$0.34

Apr $0.17 -$0.34 -$0.36 -$0.33 -$0.24 $0.01 -$0.25 -$0.19 -$0.46

May $0.10 -$1.04 -$0.21 -$0.29 -$0.30 -$0.22 -$0.33 -$0.34 -$0.54

Jun $0.03 -$1.35 -$0.35 -$0.60 -$0.55 -$0.15 -$0.25 -$0.15 -$0.59

Jul $0.12 -$1.34 -$0.71 -$0.61 -$0.49 $0.07 -$0.14 -$0.03

Aug $0.08 -$1.49 -$0.36 -$0.67 -$0.62 $0.08 -$0.30 -$0.76

Sep $0.10 -$1.68 -$0.48 -$1.43 -$0.64 -$0.22 -$0.78 -$0.69

Oct -$0.02 -$1.63 -$0.11 -$1.57 -$0.56 -$0.37 -$0.72 -$1.09

Nov $0.27 -$0.21 -$0.27 -$0.31 -$0.14 $0.04 -$0.01 -$1.10

Dec $0.64 -$0.02 -$0.28 $0.13 $2.17 $0.08 $0.23 $0.20

Avg $0.32 $1.28 $0.91 ($0.37) ($0.08) $1.08 ($0.12) ($0.36) ($0.33)

Average of Daily Prices - Transco Zone 6 xNY Basis
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– Evergy, which serves customers 

across Kansas and Missouri, is 

planning to shutter nearly all of its 

coal plants by 2040 according to its 

most recent Integrated Resource 

Plan (IRP).

– 484 megawatts (MWs) from the 

remaining coal units at the 

Lawrence Energy Center will retire 

in late-2023, and will be replaced 

by 700 MWs of solar nameplate 

capacity coming online in 2023 

and 2024.

– An additional 5,548 MWs of coal 

retirements are scheduled by 2040.

KEY TAKEAWAY: Utilities across the US are developing plans with aggressive renewable and de-carbonization goals.  Customers behind 

Regulated Utilities, which make up most of the Midwest, may begin to see more price options than the typical standard rates. Enel X advisors 

can help you review options as they become available and navigate the potential impacts on carbon accounting. 

Insights of the Month
Evergy seeks to retire nearly one third of current generation by 2040

Source: Evergy IRP



MISO – Power Price
Prices climbed sharply with gas prices and increased cooling demand
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Where are forwards trending?

– CY2021 power prices rose another $3, as heat drove power loads 

up. The forward market for gas has also been driven up due to 

demand for power generation.

– There is a $2-3 backwardation between CY 2022 and CY2023.

Where are index prices trending?

– Index prices are trending higher driven by extended June and 

July heat.

Average Monthly Day Ahead LMP - ILLINOIS HUB

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $25.54 $27.62 $51.83 $27.04 $22.84 $28.17 $34.55 $30.25 $23.52 $24.91

Feb $24.86 $23.82 $54.44 $30.18 $22.76 $24.05 $23.73 $25.80 $21.60 $61.94

Mar $24.06 $31.53 $41.18 $27.83 $22.16 $25.20 $23.66 $27.08 $19.24 $23.04

Apr $23.78 $34.30 $34.38 $25.86 $24.84 $25.51 $30.26 $25.77 $18.29 $26.78

May $27.82 $34.18 $40.86 $27.60 $25.32 $29.11 $31.36 $24.28 $19.35 $26.77

Jun $26.34 $30.04 $34.83 $25.43 $26.49 $29.01 $29.76 $22.98 $21.61 $32.88

Jul $39.78 $32.05 $31.68 $28.11 $30.91 $29.57 $30.38 $27.69 $26.90 $34.61

Aug $27.61 $30.32 $31.33 $27.30 $32.33 $26.65 $31.38 $24.35 $25.65

Sep $23.69 $27.82 $30.96 $28.82 $29.20 $29.39 $30.65 $25.29 $20.47

Oct $24.16 $34.52 $31.51 $27.19 $28.71 $25.53 $33.08 $23.60 $22.50

Nov $30.73 $28.06 $34.06 $23.07 $23.71 $25.51 $34.11 $25.67 $18.16

Dec $26.26 $31.94 $28.56 $21.80 $30.34 $25.28 $31.56 $23.40 $24.60

Avg $27.05 $30.52 $37.13 $26.69 $26.63 $26.92 $30.37 $25.51 $21.82 $32.99



Chicago – Gas Prices
Henry Hub prices and early summer heat drive prices up
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Where are forwards trending?

– Prices have rallied well past winter highs as summer cooling 

demand has kept a lid on inventories.

– A move back to $3 may not be likely under normal 

August temperatures.

Where are index prices trending?

– Index prices are at 6-year highs since June.

– Power demand for summer cooling and low inventories are 

keeping regional Chicago City-Gate prices elevated.

Average Monthly Day Ahead LMP - Chicago City-Gate

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $2.82 $3.49 $7.93 $3.04 $2.34 $3.29 $3.79 $3.22 $1.92 $2.53

Feb $2.65 $3.45 $11.95 $3.98 $1.99 $2.81 $2.57 $2.64 $1.74 $22.75

Mar $2.22 $4.00 $9.35 $2.90 $1.79 $2.84 $2.48 $3.39 $1.57 $2.47

Apr $2.06 $4.27 $4.72 $2.59 $1.90 $2.96 $2.77 $2.45 $1.66 $2.54

May $2.45 $4.12 $4.59 $2.81 $1.91 $3.01 $2.49 $2.36 $1.67 $2.75

Jun $2.46 $3.87 $4.64 $2.70 $2.46 $2.79 $2.75 $2.11 $1.55 $3.12

Jul $2.99 $3.70 $4.11 $2.83 $2.72 $2.80 $2.69 $2.12 $1.67 $3.45

Aug $2.91 $3.51 $3.92 $2.85 $2.74 $2.81 $2.86 $1.98 $2.05

Sep $2.93 $3.70 $3.94 $2.69 $2.89 $2.87 $2.81 $2.13 $1.80

Oct $3.50 $3.79 $3.84 $2.39 $2.86 $2.78 $3.21 $1.94 $2.08

Nov $3.72 $3.73 $4.37 $2.14 $2.41 $2.97 $4.06 $2.51 $2.41

Dec $3.43 $4.57 $3.49 $1.94 $3.63 $2.84 $3.75 $2.10 $2.44

Avg $2.84 $3.85 $5.57 $2.74 $2.47 $2.90 $3.02 $2.41 $1.88 $5.66
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Insight of the Month
Early calls for usage curtailment in California elevate grid reliability concerns

20

KEY TAKEAWAY: A hotter- and drier-than-expected start to summer has forced regulators to act quickly on attempts to add more generation to 

the strained grid. As conditions continue to worsen, customers should expect additional calls to reduce consumption in evening hours, high risk 

of forced outages this summer, and increased power prices for the foreseeable future.

– An early summer heatwave throughout the Southwest brought 

record-breaking temperatures to parts of California – notably, Palm 

Springs thermostats read over 120 degrees on June 17.

– The spike in temperatures forced the state’s grid operator (CAISO) 

to issue its first Flex Alerts of 2021, on June 17 and 18, calling for 

electric consumers to reduce usage in the evening to avoid 

blackouts.

– On June 17, California Governor Gavin Newsom signed an 

emergency proclamation to reduce generating restrictions and add 

capacity to the grid—suspending permitting requirements to run back 

up generators and enabling docked ocean-going vessels to generate 

electricity from auxiliary engines for the grid. (Link)

– In response to the early Flex Alerts, the California Public Utilities and 

Energy Commissions released a statement requesting CAISO to 

procure additional generation. The agencies cited several changes 

to grid conditions including the following highlights:

– Worsening drought conditions have reduced hydro capacity by 

1,000 MW

– 300 MW of thermal generating capacity will no longer be available 

this summer due to “unforeseen circumstances”

– Incremental resource delays: while battery storage capacity has 

improved since last summer, regulators have been notified that 

several battery storage projects previously projected to be in effect 

this summer will no longer be available

– On July 1, CAISO issued a market notice to inform generators of its 

intent to procure additional capacity through the remainder of the 

summer, specifically targeting resources that will be available 

between 4 – 9 PM PCT. (Link)

https://www.gov.ca.gov/wp-content/uploads/2021/06/6.17.21-Extreme-Heat-proclamation.pdf
http://www.caiso.com/Documents/CapacityProcurementMechanismSignificantEvent-Intent-Solicit-DesignateCapacity-070121.html


Northern CA – Power Prices
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Where are forwards trending?

– Prices for the NP-15 2022 calendar year strip continued to 

increase in June, reaching a new 5-year high. Now trading in the 

99th percentile over the past 5 years, prices are roughly 44% 

higher than a year ago. Forward power prices in CA have shown 

significant volatility over the past month, due to generation 

availability concerns in future years.

– Since the State’s energy emergency in August 2020, 

backwardation between calendar year terms has been 

exacerbated, with CY 2024 trading at a $13/MWh discount 

compared to the CY 2022.

Where are index prices trending?

– Drought conditions in conjunction with anticipated concerns 

surrounding high electric demand this summer led grid operators to 

reduce hydro electric output this past spring to preserve availability 

later this summer.

– An early summer heatwave pushed up average monthly 

spot prices to the highest levels seen in over a decade. June Day 

Ahead prices averaged $23/MWh higher than the 5-year average. 

– With persistent high temperatures forecasted in the region we 

expect prices to remain near $50/MWh.



Southern CA – Power Prices
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Where are forwards trending?

– The SP-15 2022 calendar year strip hit record highs on June 24, 

reaching nearly $52/MWh. Since that high, prices have shown 

increased volatility and continue to trade close to the 99th 

percentile compared to previous trades for 2022.

– 2023 and 2024 calendar year strip prices are trading 18% 

and 17% lower respectively compared to 2022 rates as 

concerns surrounding grid reliability are still top of mind in the next 

two years.

Where are index prices trending?

– After averaging close to $30/MWh this spring, Southern California 

electric spot prices increased to nearly $50/MWh in June. 

– High temperatures and drought conditions pushed spot prices to 

the highest June average in the past 10 years. 

– Prices are expected to remain elevated as grid reliability risks 

continue to grow.



California – Gas Prices
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Where are forwards trending?

– Calendar Year 2022 strip prices for SoCal gas basis declined 

through the month of June. 

– While still below the 5-year average, storage levels in the pacific 

region have increased 8 BCF since June 11 even with the high 

demand to feed generators.

Where are index prices trending?

– SoCal’s basis prices have moved upwards to begin the month of 

June, due to pipeline maintenance restricting flow to the region and 

reducing transportation capacity by 180 MMcf.

– In May, repairs on Pipeline L-4000 began and will reduce 

transportation capacity to the region through the start of 

September. L-4000 is one of the main arteries to supply California 

with natural gas, with an operating capacity of 1,590 MMcf/d. It will 

be reduced by roughly 45% through the summer resulting in 

continued upward pressure on spot prices.
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Insight of the Month
Spot prices touched $1,600/MWh; averaged $42/MWh in June

25

KEY TAKEAWAYS: ERCOT power market continues to face uncertainties stemming from weather changes, intermittent wind output and 

thermal generation outages in 2021. For most end-users, we would recommend moving away from any energy products providing direct 

exposure to the spot market. Customers with open contracts for summer 2021 are advised to get in touch with Enel X for assistance in 

managing this risk and hedging themselves against pricing volatility.

– North hub real-time prices in June averaged $42.23/MWh, highest in the 

last 10 years, as spot prices traded in the 4-digit category for a few hours.

– Power demand reached an all-time record for the month of June at 69.9 

GW, as temperatures were above average across the board, prompting a 

heat advisory by the US National Weather Service on June 13-14.

– According to ERCOT, the total capacity offline in forced outages due to 

maintenance issues was ~ 12 GW, of which 9 GW was thermal and the 

rest was renewables. The total capacity offline was 3 to 4 times more than 

the average during summer.

– North Hub forwards for August 2021 touched $85/MWh in June, highest in 

the last 12 months and continues to trade over $70/MWh as of July 8.  

– Governor Abbott, on July 6, ordered the PUCT to take several actions 

around incentivizing non-renewable power plants and adding reliability 

costs to renewables to improve grid conditions and reliability. More 

directions on the pricing to follow. 
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ERCOT – Power Price Update
North Hub CY 2022 continues ticking upwards, up 13% month over month

26

Where are forwards trending?

– Owing to early heat in June this year, CY 2022 forwards are trading 

near ~ $38/MWh, highest in the last 3 years. 

– CY 2023 and CY 2024 traded closer to April 2021 averaging 

between $28 and $32/MWh.

– The delta between CY 2022 and 2024 is ~$8/MWh, up from 

$5/MWh last month.

Where are index prices trending?

– June North Hub Day-Ahead prices averaged $42.23/MWh,

up ~ 85% month-over-month.

– Compared to June 2020, spot prices averaged 2.5 times more in 

June 2021. 

– 2021 North Hub spot average so far is $236.81/MWh – highest in 

the history of ERCOT spot prices. 

Average Monthly Day Ahead LMP - North Hub

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan $26.19 $36.71 $25.00 $19.13 $22.99 $37.59 $24.32 $16.96 $21.54

Feb $25.12 $51.30 $23.93 $15.29 $19.45 $21.77 $20.86 $17.72 $1,485.49

Mar $30.73 $49.91 $26.24 $16.86 $21.23 $22.61 $28.10 $23.34 $20.87

Apr $33.81 $40.29 $23.62 $18.35 $21.41 $23.52 $22.99 $19.91 $29.63

May $33.05 $35.77 $23.79 $17.91 $23.42 $35.31 $23.98 $18.23 $24.23

Jun $34.96 $39.73 $24.32 $23.16 $25.89 $30.21 $25.18 $18.92 $42.23

Jul $33.06 $36.02 $29.46 $26.80 $30.65 $78.97 $29.78 $22.99 $33.68

Aug $35.84 $39.33 $45.30 $29.83 $26.83 $31.60 $126.52 $39.21

Sep $33.44 $33.87 $24.58 $26.25 $23.35 $27.30 $79.88 $18.99

Oct $29.73 $34.69 $20.82 $24.01 $21.41 $30.03 $28.00 $23.36

Nov $30.46 $34.53 $19.20 $18.66 $21.58 $31.22 $23.62 $23.73

Dec $35.42 $26.57 $17.44 $25.15 $20.95 $30.40 $18.73 $20.89

Avg $31.82 $38.23 $25.31 $21.78 $23.26 $33.38 $37.66 $22.02 $236.81



ERCOT – Gas Price Update
HSC basis continued its downward trend ~ 40% month over month
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Where are forwards trending?

– After trading near 3-year highs in May 2021, HSC basis are 

now close to early March 2021 levels trading between 

$(0.06)/Dth - $0/Dth.

– CY 2024 is trading at a discount of $0.06/Dth compared to CY 

2022, continuing to present an opportunity for customers with open 

positions to lock in a longer-term contract.

Where are index prices trending?

– June 2021 HSC basis averaged $(0.12)/Dth, down from 

$(0.0012)/Dth in May 2021.

– Year-over-year, HSC basis is down ~ 10%. 

Average of Daily Prices - Houston Ship Channel Basis Only

2013 2014 2015 2016 2017 2018 2019 2020 2021

Jan ($0.06) ($0.08) ($0.07) ($0.06) ($0.10) $0.35 ($0.06) ($0.09) (0.00)$  

Feb ($0.06) $0.21 ($0.15) ($0.08) ($0.03) ($0.02) $0.00 ($0.03) 50.19$  

Mar ($0.04) ($0.02) ($0.11) ($0.01) $0.04 $0.03 ($0.01) ($0.06) (0.20)$  

Apr ($0.02) ($0.03) ($0.02) ($0.03) $0.04 $0.07 ($0.04) ($0.03) (0.04)$  

May $0.02 ($0.10) ($0.03) ($0.04) $0.11 $0.04 ($0.06) $0.00 (0.00)$  

Jun ($0.04) $0.04 ($0.05) ($0.07) $0.12 $0.07 ($0.04) ($0.00) (0.12)$  

Jul ($0.01) $0.01 ($0.00) ($0.08) $0.01 $0.09 ($0.06) $0.00

Aug ($0.01) $0.06 ($0.03) ($0.05) ($0.01) $0.08 ($0.07) $0.01

Sep $0.02 $0.02 ($0.03) ($0.03) ($0.01) $0.04 ($0.07) $0.07

Oct ($0.04) ($0.06) $0.02 $0.15 $0.05 $0.25 ($0.05) $0.14

Nov ($0.07) ($0.07) ($0.02) $0.00 ($0.04) $0.05 ($0.14) $0.04

Dec $0.09 ($0.12) $0.06 ($0.09) ($0.00) ($0.01) ($0.11) ($0.03)

Avg ($0.02) ($0.01) ($0.04) ($0.03) $0.01 $0.09 ($0.06) $0.00 $8.30
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Insight of the Month
Increase in LPG prices offers fuel switching opportunity 

29

– The continued increase in the price of liquefied petroleum gas (LPG) has a 

direct impact on the production costs of manufacturers who, due to lack of 

natural gas infrastructure, continue to use this fuel. They are paying prices 

that are around ~$18 to $26 USD/MMBtu.

– According to data from the Ministry of Energy (SENER), 60% of Mexican 

homes use LPG as their main fuel, while only 5% of the industry uses it.

– LPG has a greater presence in areas where there is a lack of natural gas 

infrastructure (peninsulas of Baja California and Yucatán, northwest and 

south of Mexico) which prevents the use of this fuel.

– One of the main alternatives for industrials that continue to consume LPG 

and do not have the possibility of connecting to a natural gas pipeline is to 

explore the option of Compressed Natural Gas (CNG) and / or Liquefied 

Natural Gas (LNG) that can be delivered via land by wheels.

– In Mexico, there are currently more than 15 plants that can supply these 

fuels by a service known as "Virtual Gas Pipelines," where the main 

characteristic is to supply the customer by road or other transport.



Insight of the Month
Increase in LPG prices offers fuel switching opportunity (Part II)
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KEY TAKEAWAY: Virtual gas pipelines offer a competitive 

advantage through access to lower-priced fuel for end users who 

do not have access to traditional natural gas infrastructure or are 

consuming other types of fuels. 

By consuming natural gas, a significant decrease in fuel prices can 

be achieved and the environmental objectives of companies are 

achieved. In addition, the implementation of this type of 

infrastructure is very simple, permits are not required for end 

users, and generally the supplier puts the infrastructure in a 

leasing scheme that is already included in the final price.

– Depending on the location and the volume requested by industrial 

customers, gas delivered via virtual gas pipelines ranges between 

$9 and $15 USD/MMBtu.

– Fortunately for the Baja California Sur region, virtual 

gas pipeline permits were recently granted to begin 

commercialization of LNG in the area, which is expected 

to lower prices in the area. 



Monthly CFE Rates
CFE rates in July, both month-over-month & year-over-year

Where are index prices trending?

In July 2021, Northeast region GDMTH energy 

prices are down ~1.01% and up ~4.30% 

year-over-year.

Note: 

CFE prices are issued in 

MXN/kWh, For publication 

this chart is presented in 

USD/MWh, for which an 

average annual exchange 

rate of $19.92 MXN 

is used. This rate can 

change monthly.

Definitions and Acronyms:

• CFE: Federal electricity 

commission (state-owned 

electric utility).

• GDMTH: Rate classification 

most used in medium voltage.

• The Northeast 

Region includes the states of 

Nuevo Leon and Tamaulipas.

• The West Region includes the 

states of Nayarit, Jalisco, 

Zacatecas, Aguascalientes, 

Colima, Michoacan, San Luis 

Potosí, Queretaro

Where are capacity 

prices trending?  

Monthly GDMTH capacity prices 

decreased ~5% month-over-

month and up ~0.4% year-over-

year in the West region.

31

KEY TAKEAWAY: The price drop is due to the increase in the government subsidy to CFE.
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Average Monthly CFE Rate "Energy"
*Northeast Region

Avg Avg

2018 2019 2020 2021

Jan 9,315$              17,277$            17,327$            16,112$            

Feb 9,832$              17,159$            17,198$            16,220$            

Mar 11,296$            17,496$            17,309$            16,258$            

Apr 12,421$            17,432$            17,419$            16,867$            

May 13,784$            17,775$            17,230$            16,955$            

Jun 15,160$            17,844$            17,066$            17,605$            

Jul 17,278$            17,880$            16,659$            16,728$            

Aug 19,663$            17,739$            16,406$            

Sep 22,324$            17,358$            15,940$            

Oct 22,271$            16,985$            15,942$            

Nov 21,773$            16,968$            15,947$            

Dec 17,313$            16,961$            15,926$            

Avg 16,036$            17,406$            16,698$            16,678$            

 Average Monthly CFE GDMTH Capacity- West* 

 USD/MW 



Average Monthly Day Ahead LMP
Prices rebound in April on seasonal trends
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Where are index prices trending?

– Day Ahead LMPs averaged $55.10/MWh in May, which is 16% higher month-over-month and up 91% year-over-year. 

– In Q2 2021, LMPs averaged $50.13/MWh, up 37% compared to the same period the year before when prices averaged $36.58/MWh.

– This increase follows recent heat waves in the region and a subsequent increase in demand.

Source: S&P Global Platt and CENACE. The published average price considers the 9 regions of the country. In turn, the misalignment of information is due to its publication by CENACE.

2016 2017 2018 2019 2020 2021

Jan 46.36$         60.47$         61.59$         29.62$         37.85$          

Feb 47.03$         67.99$         78.43$         31.70$         71.62$          

Mar 53.59$         64.59$         81.47$         27.04$         38.62$          

Apr 72.16$         78.05$         92.96$         21.69$         47.47$          

May 56.49$         77.63$         108.53$      96.22$         28.85$         55.10$          

Jun 64.42$         103.41$      116.31$      84.62$         36.24$         

Jul 68.73$         76.93$         125.08$      83.11$         41.14$         

Aug 58.22$         91.57$         137.61$      92.77$         51.49$         

Sep 63.43$         73.22$         103.18$      87.93$         43.06$         

Oct 63.24$         74.94$         78.63$         66.80$         44.84$         

Nov 40.17$         74.19$         69.15$         54.97$         47.02$         

Dec 42.90$         58.09$         60.69$         36.12$         36.29$         

Avg $57.20 $70.76 $89.19 $76.42 36.58$         50.13$          

USD/MWh

Average Monthly Day Ahead LMP 

$65.31 
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Natural Gas Price Index (IPGN)

33Source: NGI, S&P Global Platt

Where are index prices trending? 

– NGPI daily prices averaged $0.86/MMBtu in May, up ~7% month-over-month and ~26% year-over-year.

– At the beginning of Q2 2021, prices averaged $3.95 USD/MMBtu, which is up 433% over the previous year, 

when prices averaged $0.74 USD/MMBtu. 

– These changes are due to the reduction in IPGN and the increase in Henry Hub prices.

2017 2018 2019 2020 2021

Jan 0.63$                1.30$                0.91$                0.78$                

Feb 1.90$                1.15$                0.84$                16.23$              

Mar 1.24$                0.25$                0.47$                1.05$                

Apr 1.37$                0.28$                0.44$                0.81$                

May 1.25$                0.41$                0.68$                0.86$                

Jun 0.96$                0.45$                0.76$                

Jul 1.15$                1.29$                0.32$                0.60$                

Aug 1.44$                1.20$                0.68$                0.47$                

Sep 1.14$                1.37$                0.73$                0.94$                

Oct 1.10$                0.43$                0.92$                0.81$                

Nov 1.21$                (0.18)$               0.55$                0.89$                

Dec 1.29$                0.67$                1.00$                1.07$                

Avg $1.22 $1.01 $0.67 0.74$                3.95$                

Average of Daily Prices - Natural Gas Pricing  Basis Only

USD/Mmbtu


