
08/07/2020

Energy Market Insights
July 2020

New York

Mid-Atlantic

Midwest

California

Texas

MexicoNew England



New England

June 2020

< back to beginning



- On June 18, FERC approved ISO-NE’s Inventoried Energy 

Program (IEP), which will compensate participating resources 
that can store fuel onsite or contract for LNG during the winter

- Eligible resources include oil, coal, nuclear, biomass, and 

demand response, battery storage, pumped storage and 
some hydro

- This is an interim solution for winters 2023/24 and 2024/25, 

complimenting the ISO’s ongoing efforts to develop a long-term, 
market-based solution – presently known as Energy Security 

Improvements (ESI) 

- ISO estimated costs between $102-$148 million per year

- Similar to its predecessor, the “Winter Reliability Program,” which 
ended in Feb 2018, IEP program costs will be recovered from 

consumers via their electricity supply bill

FERC approves interim New England fuel security program

KEY TAKEAWAY: Based on the ISO’s cost projections, Enel X estimates this could translate to third party retail charges 

between $3.5 - $5.5/MWh during the winter months of Dec ’23 – Feb ‘24 and Dec ‘24 – Feb ’25. Enel X recommends the 

pass through of IEP charges on electric supply contracts covering 2023-25, as program costs are not yet known. 

Insight of the Month

https://www.iso-ne.com/static-assets/documents/2020/06/er19-1483-003_6-18-20_order_accept_iep.pdf


Where are forwards trending?

- CY2021-2022 power prices remain largely unchanged 

from May, trading in a narrow channel between $33-

$35/MWh over the past month

- Prices have dropped $5/MWh since the start of the year 

and continue to trade just above all-time contract lows by 

$1 - $2/MWh depending on the calendar year strip

Where are index prices trending? 

- Day-ahead prices rose month-over-over in June to an 

average of $19.86/MWh, but remained below $20/MWh for 

the fourth consecutive month

- Prices averaged ~$20.16/MWh during the first half of 

2020, a nearly 40% decline compared to the same period 

a year ago

Forward prices trading near all-time contract lows

ISONE - Power Prices

Average Monthly Day Ahead LMP - MassHub

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $40.59 $86.53 $168.81 $71.14 $38.60 $40.30 $108.75 $56.76 $26.45

Feb $30.92 $122.31 $156.02 $122.77 $29.90 $30.02 $39.58 $35.62 $23.06

Mar $26.16 $53.09 $111.16 $64.25 $20.63 $35.75 $35.38 $38.07 $17.18

Apr $25.88 $42.89 $44.98 $28.43 $28.36 $29.23 $45.00 $26.97 $18.36

May $25.88 $40.31 $36.95 $24.92 $21.24 $27.31 $24.04 $24.21 $16.08

Jun $34.75 $37.09 $37.92 $21.16 $22.61 $25.48 $26.82 $22.09 $19.86

Jul $41.88 $52.07 $37.50 $26.44 $31.12 $27.60 $32.89 $29.78

Aug $38.53 $34.72 $30.35 $30.06 $35.54 $24.90 $39.16 $25.69

Sep $31.53 $40.43 $34.10 $30.82 $28.62 $23.57 $33.89 $21.14

Oct $35.27 $33.94 $32.19 $37.01 $21.98 $29.74 $38.46 $20.75

Nov $54.96 $45.21 $47.71 $29.42 $24.98 $33.98 $57.43 $32.29

Dec $46.30 $92.96 $43.00 $22.42 $53.28 $71.31 $47.31 $40.98

Avg $36.05 $56.79 $65.06 $42.40 $29.74 $33.27 $44.06 $31.20 $20.16



Where are forwards trending?

- Algonquin basis for CY 2021-23 prices reached all-time 

contract lows at ~$0.90 / $1.10 / $1.20/MMBtu, respectively, 

in mid-May and have since shown signs of stabilizing

- Forward basis strips fell an average of 50% over the first five 

months of the year as a notably absent winter + a steep 

drop in global LNG and oil prices (which are backup fuels for 

natural gas power plants in the northeast) weighed on prices

- Since mid-May, prices have tested recent lows at least twice 

and rebounded higher, suggesting a near-term bottom has 

been established

Where are index prices trending? 

- Algonquin daily prices averaged $0.11/MMBtu over the first 

half of 2020, down 90% compared to the same period a year 

ago

Algonquin Basis stabilize after ~50% plunge YTD

New England – Gas Prices

*This is a generic wholesale curve to New England.  Pricing does not reflect locational adjustments, utility tariff designations or rate 

class adjustments specific to your facility. For more detailed pricing please contact your Enel X representative.

Average of Daily Prices - Algonquin Basis Only

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $2.67 $7.29 $20.09 $6.35 $2.26 $1.77 $11.90 $3.87 $0.82

Feb $1.12 $14.57 $15.19 $14.68 $1.49 $0.90 $1.75 $1.53 $0.39

Mar $0.63 $2.98 $10.41 $5.19 $0.18 $1.68 $1.32 $1.14 ($0.17)

Apr $0.44 $0.91 $0.18 $0.58 $1.04 $0.04 $2.22 ($0.04) ($0.05)

May $0.20 $0.41 ($0.71) ($0.96) $0.22 ($0.07) ($0.42) ($0.27) ($0.31)

Jun $0.99 $0.53 ($0.52) ($1.07) ($0.24) ($0.49) ($0.31) ($0.22) ($0.04)

Jul $0.88 $1.04 ($0.94) ($0.83) ($0.03) ($0.46) $0.03 ($0.02)

Aug $0.56 $0.08 ($1.15) ($0.42) $0.33 ($0.52) $0.24 ($0.14)

Sep $0.48 $0.18 ($0.74) $0.15 ($0.37) ($1.05) ($0.01) ($0.56)

Oct $0.40 $0.17 ($0.95) $1.36 ($0.67) ($0.10) $0.00 ($0.57)

Nov $3.39 $2.81 $2.10 $1.21 $0.08 $0.30 $2.02 $0.71

Dec $2.56 $8.96 $2.61 $0.33 $3.18 $6.59 $1.84 $2.42

Avg $1.19 $3.33 $3.80 $2.21 $0.62 $0.72 $1.71 $0.65 $0.11
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Meeting state climate goals requires overhaul of NYC generation fleet

KEY TAKEAWAY: Since New York’s Clean Energy Standard (CES) is an important driver for renewable energy growth 

in the near-term, CES costs will likely become a greater percentage of total supply costs over the next 10 years

Insight of the Month
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- New York’s Climate Leadership and Community Protection Act (CLCPA) 
requires load-serving entities (LSEs) to supply 70% of electricity from 
renewable energy by 2030 (“70 by 30 Target”)

- A NYSERDA white paper highlights NYC as a challenge to meeting the 70 by 
30 Target, because of its high concentration of fossil fuel generation and lack of 
transmission infrastructure to import renewable energy from Upstate

- NYSERDA’s white paper covers several measures the state may adopt in order 
to meet its climate goals, including:

- The creation of Tier 4 RECs for renewable energy deliverable to NYC

- Measures to bolster the state’s NYPA-owned hydroelectric resources

- Annual procurements of offshore wind of ~1GW per year through 2027 
(state mandate is 9GW by 2035 under CLCPA)

- Currently, Clean Energy Standard compliance costs are just under 
~$0.005/kWh, but represent a growing segment of the supply price



Average Monthly Day Ahead LMP - NYISO - Zone J

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $45.22 $81.20 $175.92 $57.34 $35.04 $40.64 $96.58 $49.20 $25.12

Feb $33.12 $90.67 $122.84 $112.33 $29.61 $30.55 $34.05 $33.07 $21.26

Mar $29.67 $48.82 $102.52 $51.26 $20.75 $36.04 $31.98 $35.00 $16.81

Apr $28.60 $43.94 $46.49 $27.53 $28.62 $32.27 $34.77 $28.82 $15.53

May $30.48 $45.25 $37.31 $30.35 $23.45 $31.61 $26.96 $23.39 $14.95

Jun $40.43 $43.65 $39.95 $24.95 $25.47 $30.17 $29.79 $23.41 $19.78

Jul $50.80 $60.14 $39.79 $30.01 $35.43 $33.57 $36.94 $31.23

Aug $42.05 $40.12 $32.10 $31.10 $35.64 $28.66 $39.36 $26.59

Sep $36.85 $39.89 $32.91 $32.45 $27.01 $26.26 $35.52 $21.49

Oct $37.79 $37.55 $32.09 $27.68 $20.84 $27.88 $34.70 $19.86

Nov $50.32 $40.82 $41.29 $23.34 $25.62 $29.97 $38.60 $26.55

Dec $45.53 $61.14 $36.23 $20.24 $46.06 $49.54 $38.63 $28.53

Avg $39.24 $52.77 $61.62 $39.05 $29.46 $33.10 $39.82 $28.93 $18.91

Where are forwards trending?

- CY2021 power prices remain largely unchanged from May, 

trading between $30-$32/MWh for the month of June

- Forward power in New York City remains in the bottom 5th

percentile of trades over the past 5 years

- CY2023 & CY2024 strips are trading at a $4/MWh and 

$7/MWh premium to 2021 respectively, likely pricing in 

impacts of the expected carbon price

Where are index prices trending? 

- Average DA monthly prices for NYISO – Zone J rebounded 

slightly, increasing 32% month-on-month from May to June

- Warmer weather coupled with some loosening of COVID-

19 related restrictions likely buoyed electricity demand

- Despite the increase from May, June day-ahead prices 

were the lowest for the month of June in the past 9 years, 

nearly 40% below the June average over that time. 

Weather, pandemic, and delays in carbon proposal weigh on prices

NYC - Power Prices



Average Monthly Day Ahead LMP - NYISO - Zone C

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $34.93 $49.86 $121.65 $37.81 $21.50 $29.68 $62.19 $35.02 $16.57

Feb $28.45 $42.80 $80.31 $75.58 $17.63 $24.98 $23.91 $25.74 $16.36

Mar $24.66 $39.23 $85.79 $37.35 $12.58 $24.47 $22.14 $27.67 $13.99

Apr $25.07 $37.20 $40.38 $22.80 $22.01 $20.86 $28.14 $21.82 $11.87

May $27.64 $38.06 $32.23 $25.66 $16.11 $20.28 $22.94 $15.11 $13.08

Jun $31.66 $34.09 $35.71 $20.24 $21.06 $20.86 $25.51 $15.67 $16.46

Jul $40.73 $44.94 $34.52 $24.94 $29.31 $25.74 $31.54 $25.27

Aug $34.98 $32.75 $29.40 $25.43 $30.40 $22.71 $32.87 $22.40

Sep $32.46 $34.30 $28.79 $25.14 $22.75 $21.72 $29.40 $16.90

Oct $34.26 $33.65 $29.30 $24.02 $18.27 $20.67 $29.50 $16.49

Nov $42.82 $33.80 $34.18 $16.32 $21.58 $23.18 $31.86 $19.75

Dec $33.10 $46.29 $31.50 $13.65 $25.79 $33.62 $31.12 $19.76

Avg $32.56 $38.91 $48.65 $29.08 $21.58 $24.06 $30.93 $21.80 $14.72

Where are forwards trending?

- Forwards in NYISO – Zone C remained fairly flat in June, 

trading between $21-$23/MWh

- Despite finding some resistance at $20/MWh level, Upstate 

power has settled in near all-time lows

Where are index prices trending? 

- Prices once again climbed month-on-month, increasing 

roughly 25% from May to June

- Although June 2020 prices edged out June 2019 index 

prices by almost $1/MWh, YTD average prices at Zone C 

are down roughly 40% compared to 1H 2019. 

- Coronavirus control measures will continue to counteract 

weather-driven power demand increases; but index prices 

will likely remain subdued until the economy fully reopens.

Forward power remains low through June

Upstate NY - Power Prices



Average of Daily Prices - Transco Z6 NY Full Value

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $5.08 $10.00 $27.66 $7.24 $3.82 $3.82 $18.73 $6.02 $2.20

Feb $3.15 $10.69 $11.27 $16.01 $3.09 $2.85 $3.21 $2.85 $1.87

Mar $2.35 $4.20 $8.24 $3.67 $1.29 $3.44 $2.83 $2.91 $1.49

Apr $2.13 $4.64 $4.13 $2.22 $1.57 $2.81 $2.79 $2.37 $1.51

May $2.58 $4.18 $3.49 $2.60 $1.56 $2.80 $2.56 $2.28 $1.35

Jun $2.67 $3.92 $3.22 $2.35 $1.83 $2.34 $2.78 $2.11 $1.43

Jul $3.17 $3.98 $2.72 $1.98 $2.14 $2.44 $2.88 $2.17

Aug $3.00 $3.45 $2.38 $2.37 $2.03 $2.17 $3.00 $1.87

Sep $2.94 $3.71 $2.25 $2.09 $1.34 $2.29 $2.74 $1.75

Oct $3.46 $3.65 $2.09 $2.22 $1.12 $2.32 $2.89 $1.53

Nov $3.97 $3.83 $3.88 $1.77 $2.10 $2.91 $4.18 $2.62

Dec $4.54 $5.25 $3.25 $1.58 $4.37 $5.67 $4.12 $2.56

Avg $3.25 $5.13 $6.21 $3.84 $2.19 $2.99 $4.39 $2.59 $1.64

Where are forwards trending?

- Transco Z6 NY CY2021 strip finished the month of June 

around ~$0.46/MMBtu, showing little movement since the 

end of May

- The full-value strip has seen more volatility, as NYMEX 

CY2021 strips have continued to slide since the beginning 

of May

- CY2021 NYMEX Strip had dropped as low as $2.30/Dth in 

early March prior to jumping to $2.75/Dth in April and is now 

trading around $2.60/Dth

Where are index prices trending? 

- Daily prices averaged $1.43/MMBtu in June, representing 

about a ~6% increase M-o-M 

- Despite the slight rebound, it was the lowest average spot 

price for the month of June in the past 9 years

CY2021 Transco Z6 NY Basis Remains below $0.50/MMBtu 

New York - Gas Prices
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- PJM Network Integration Transmission 

Service (NITS) rates are usually posted two 

times per year, with either a January start or 

a June start

- The latest $/MW-Year rates show significant 

reductions (>10%) in DPL, ODEC, EKPC, 

AECO, PEPCO, SMECO and PECO

- PJM Zones with NITS increases over 10% 

effective June 1, 2020 are DEOK, DAY and 

PPL, AECoop, UGI

- On average, NITS charges make up 

between 10-15% of a customer's total 

electric supply costs

June 2020 PJM Transmission Costs Vary Going Forward

KEY TAKEAWAY: Customers in PJM zones that show a “% Inc/Dec” in the chart above should be aware of potential 

changes to contract costs effective June 1, 2020. Depending on contract terms and conditions, fixed price contracts 

are typically charged (or credited) for changes to NITS as this is considered a regulatory change.   

Insight of the Month

NITS Start Date Jun-19 Jun-19 Jan-20 Jan-20 Feb-20 Feb-20 Jun-20 Jun-20

Zone
NITS Rate 

($/MW-Year)
% Inc/Dec

NITS Rate 

($/MW-Year)
% Inc/Dec

NITS Rate 

($/MW-Year)
% Inc/Dec

NITS Rate 

($/MW-Year)
% Inc/Dec

AE (AECO) 56,171$    4% 56,171$    0% 56,171$     0% 45,693$     -19%

AEP (AEP) 65,923$    0% 80,306$    22% 80,306$     0% 80,306$     0%

AP (APS) 17,895$    0% 17,895$    0% 17,895$     0% 17,895$     0%

ATSI (ATSI) 55,185$    0% 57,482$    4% 57,482$     0% 57,482$     0%

BC (BGE) 29,860$    -17% 29,860$    0% 29,860$     0% 31,311$     5%

ComEd, Rochelle (CE) 33,116$    -4% 33,116$    0% 33,116$     0% 34,281$     4%

Dayton (DAY) 12,561$    0% 12,561$    0% 12,561$     0% 14,457$     15%

Duke (DEOK) 25,840$    7% 25,840$    0% 25,840$     0% 32,143$     24%

Duquesne (DLCO) 49,200$    -5% 49,200$    0% 49,200$     0% 53,072$     8%

Dominion (DOM) 47,471$    0% 54,914$    16% 54,914$     0% 54,914$     0%

Dominion Underground (DOM) 1,729$       0% 1,658$       -4% 1,658$       0% 1,658$       0%

DPL, ODEC (DPL) 44,803$    5% 44,803$    0% 44,803$     0% 33,000$     -26%

East Kentucky Power Coop (EKPC) 30,251$    24% 30,251$    0% 30,251$     0% 23,763$     -21%

MAIT (METED, PENELEC) 28,796$    0% 37,083$    29% 37,083$     0% 37,083$     0%

JCPL 22,588$    0% 24,355$    8% 24,355$     0% 24,355$     0%

OVEC 5,164$       0% 5,164$       0% 5,164$       0% 5,164$       0%

PE (PECO) 18,922$    -1% 18,922$    0% 17,790$     -6% 15,513$     -13%

PPL, AECoop, UGI (PPL) 68,031$    16% 68,031$    0% 68,031$     0% 75,204$     11%

PEPCO, SMECO (PEPCO) 33,874$    9% 33,969$    0% 33,969$     0% 28,023$     -18%

PS (PSEG) 119,736$  0% 156,503$  31% 156,503$   0% 156,503$   0%

Rockland (RECO) 42,548$    0% 42,548$    0% 42,548$     0% 42,548$     0%



Average Monthly Day Ahead LMP - WestHub

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $33.99 $36.01 $132.05 $38.62 $30.99 $31.24 $72.91 $33.57 $22.03

Feb $31.61 $36.23 $71.44 $75.79 $28.48 $26.51 $27.61 $27.28 $19.89

Mar $29.86 $40.19 $69.56 $39.94 $25.49 $31.66 $33.69 $29.82 $18.63

Apr $30.34 $39.76 $41.45 $32.99 $30.00 $29.41 $35.25 $25.76 $17.38

May $31.54 $39.37 $42.04 $34.74 $24.30 $29.14 $35.50 $25.30 $17.38

Jun $33.35 $37.27 $40.79 $31.57 $26.34 $26.16 $29.64 $22.61 $18.53

Jul $41.09 $47.37 $37.23 $34.07 $32.38 $28.88 $32.27 $27.64

Aug $34.08 $34.66 $34.46 $30.45 $32.60 $27.08 $32.23 $24.30

Sep $33.17 $36.31 $35.63 $30.25 $30.76 $29.99 $32.71 $26.15

Oct $35.25 $35.83 $35.34 $31.46 $30.20 $29.34 $33.21 $25.02

Nov $39.47 $36.48 $39.43 $27.71 $26.81 $30.23 $37.34 $29.22

Dec $32.81 $41.20 $33.31 $25.42 $32.13 $36.70 $33.79 $23.63

Avg $33.88 $38.39 $51.06 $36.08 $29.21 $29.70 $36.34 $26.69 $18.97

Where are forwards trending?

- Forwards have stayed relatively flat after the jump in early 

April due to the collapse in oil prices

- Drop in both power and natural gas demand due to COVID, 

paired with abundant natural gas reserves are keeping a lid 

on forward power prices

- One-month and three-month forecasts predict weather to 

be warmer than average in the Mid-Atlantic which could 

provide slight upward movement in power prices

Where are index prices trending? 

- Day Ahead monthly prices at PJM WestHub continue to 

settle at all-time lows, with average settlements YTD under 

$20/MWh – only January breaching the $20/MWh mark

- All signs point to new all-time low average LMPs at 

WestHub in 2020, just after 2019 recently set a record low

CY2021-2023 prices trading $1/MWh above all-time contract lows

PJM - Power Prices



Average of Daily Prices - Transco z6 xNY Basis Only

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $0.64 $1.42 $20.61 $2.13 $0.92 $0.24 $13.07 $1.08 $0.15

Feb $0.34 $0.66 $2.62 $11.20 $0.69 ($0.10) $0.42 $0.07 ($0.03)

Mar $0.12 $0.28 $1.18 $0.73 ($0.38) $0.30 $0.13 ($0.02) ($0.26)

Apr $0.17 $0.17 ($0.34) ($0.36) ($0.33) ($0.24) $0.01 ($0.25) ($0.19)

May $0.12 $0.10 ($1.04) ($0.21) ($0.29) ($0.30) ($0.22) ($0.33) ($0.34)

Jun $0.14 $0.03 ($1.35) ($0.35) ($0.60) ($0.55) ($0.15) ($0.25) ($0.15)

Jul $0.20 $0.12 ($1.34) ($0.71) ($0.61) ($0.49) $0.07 ($0.14)

Aug $0.13 $0.08 ($1.49) ($0.36) ($0.67) ($0.62) $0.08 ($0.30)

Sep $0.10 $0.10 ($1.68) ($0.48) ($1.43) ($0.64) ($0.22) ($0.78)

Oct $0.12 ($0.02) ($1.63) ($0.11) ($1.57) ($0.56) ($0.37) ($0.72)

Nov $0.35 $0.27 ($0.21) ($0.27) ($0.31) ($0.14) $0.04 ($0.01)

Dec $0.40 $0.64 ($0.02) ($0.28) $0.13 $2.17 $0.08 $0.23

Avg $0.24 $0.32 $1.28 $0.91 ($0.37) ($0.08) $1.08 ($0.12) ($0.14)

Where are forwards trending?

- Transco Zone 6 xNY forward basis for CY2021-22 reached 

new 2020 lows in mid-May near $0.05 - $0.10/MMBtu, and 

have since seen a small bounce

- Basis prices in the Mid-Atlantic have jumped leading up to 

Winter the past two years. With low demand stemming 

from Covid, this trend may soften for Winter 20/21

Where are index basis prices trending? 

- Daily basis prices for Transco Z6 xNY remain below zero 

year-to-date, driven by weak demand 

- East region Natural Gas storage is 18% above the 5-year 

average and 23% higher than last year at this time, which 

could alleviate potential congestion for Winter 20/21

Transco Zone 6 xNY basis approach potential support

PJM - Gas Prices
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- MISO forward prices continue to remain at or 

near index price levels from the past 5 years

- The Michigan PSC recommended increasing 

base rates behind Consumers Energy by $90M 

in 2021 vs. Consumers Energy’s request of 

$244M

- The Indiana Utility Regulatory Commission 

denied the request from 10 state utilities for the 

ability to defer costs from demand losses 

resulting from Covid-19

Power prices continue decline waiting for summer to heat up

KEY TAKEAWAY: Customers that have enjoyed low index prices over the past few years have a unique opportunity to 

lock in at or near those levels.  Distribution rates and regulated utility costs continue to go up driven by infrastructure 

improvements and renewable adoptions.

Insight of the Month

https://s2.q4cdn.com/027997281/files/doc_downloads/MPSC/2020/06/Consumers-Energy-Electric-Rate-Case-U-20697.pdf
https://www.in.gov/iurc/files/06292020_Phase%201%20Order%20COVID-19%20Investigation%2045380.pdf


Average Monthly Day Ahead LMP - ILLINOIS HUB

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $25.54 $27.62 $51.83 $27.04 $22.84 $28.17 $34.55 $30.25 $23.52

Feb $24.86 $23.82 $54.44 $30.18 $22.76 $24.05 $23.73 $25.80 $21.60

Mar $24.06 $31.53 $41.18 $27.83 $22.16 $25.20 $23.66 $27.08 $19.24

Apr $23.78 $34.30 $34.38 $25.86 $24.84 $25.51 $30.26 $25.77 $18.29

May $27.82 $34.18 $40.86 $27.60 $25.32 $29.11 $31.36 $24.28 $19.35

Jun $26.34 $30.04 $34.83 $25.43 $26.49 $29.01 $29.76 $22.98 $21.61

Jul $39.78 $32.05 $31.68 $28.11 $30.91 $29.57 $30.38 $27.69

Aug $27.61 $30.32 $31.33 $27.30 $32.33 $26.65 $31.38 $24.35

Sep $23.69 $27.82 $30.96 $28.82 $29.20 $29.39 $30.65 $25.29

Oct $24.16 $34.52 $31.51 $27.19 $28.71 $25.53 $33.08 $23.60

Nov $30.73 $28.06 $34.06 $23.07 $23.71 $25.51 $34.11 $25.67

Dec $26.26 $31.94 $28.56 $21.80 $30.34 $25.28 $31.56 $23.40

Avg $27.05 $30.52 $37.13 $26.69 $26.63 $26.92 $30.37 $25.51 $20.60

Where are forwards trending?

- CY2021-23 power prices reached one year highs in late-

April and Mid-June, but have since pulled back roughly 

$2/MWh – recently seen trading near all-time contract lows

- Increases in demand from the pandemic recovery and the 

onset of summer heat should push forward prices upward 

following the trend of hourly prices

Where are index prices trending? 

- Average DA prices at MISO’s IL hub have set record lows 

repeatedly in 2020

- Returning summer heat and cooling load have added a 

couple of dollars per MWh to prices in June

- Prices averaged ~$20.60/MWh during the first half of 2020, 

a ~20% decline compared to the same period a year ago

CY2021-2023 prices trading $1/MWh above all-time contract lows

MISO - Power Prices



Average of Daily Prices - Chicago Basis Only

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $0.13 $0.15 $3.33 $0.05 $0.07 ($0.03) $0.07 $0.15 ($0.08)

Feb $0.13 $0.15 $6.09 $1.15 $0.03 ($0.02) ($0.09) ($0.03) ($0.13)

Mar $0.04 $0.19 $4.58 $0.10 $0.10 ($0.00) ($0.17) $0.49 ($0.17)

Apr $0.12 $0.10 $0.11 $0.01 $0.01 ($0.12) $0.01 ($0.15) ($0.02)

May $0.01 $0.08 $0.03 ($0.02) $0.01 ($0.11) ($0.28) ($0.23) ($0.03)

Jun $0.04 $0.02 $0.08 ($0.05) ($0.07) ($0.14) ($0.18) ($0.23) ($0.02)

Jul $0.06 $0.08 $0.07 $0.01 ($0.06) ($0.16) ($0.12) ($0.18)

Aug $0.06 $0.10 $0.05 $0.08 ($0.05) ($0.06) ($0.07) ($0.18)

Sep $0.10 $0.09 $0.04 $0.04 ($0.07) ($0.08) ($0.15) ($0.39)

Oct $0.18 $0.12 $0.05 $0.06 ($0.07) ($0.09) ($0.02) ($0.29)

Nov $0.21 $0.10 $0.30 $0.07 ($0.05) ($0.01) ($0.00) ($0.09)

Dec $0.09 $0.44 $0.10 $0.08 $0.06 $0.08 ($0.18) ($0.10)

Avg $0.10 $0.14 $1.24 $0.13 ($0.01) ($0.06) ($0.10) ($0.10) ($0.08)

Where are forwards trending?

- Chicago basis forwards for calendar years 2021-23 have 

pulled back after reaching three-year highs in early-May

- CY2021-22 are within a couple of cents of 18-month lows

- CY2023 prices trade at a ~5 cent premium to 2021-22

Where are index prices trending? 

- Chicago basis averaged $(0.02)/MMBtu in June – the 

smallest discount to Henry Hub over the past five years  

for the month of June 

- Through the first half of 2020, prices averaged negative 

$(0.08)/MMBtu

Forward prices pull back from recent highs

Chicago - Gas Prices



California
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- The National Interagency Fire Center (NIFC) has predicted “Above Normal 

significant large fire potential is expected in the region through October,” for 

Northern California. In Southern California the (NIFC) has forecasted, “Normal 

significant large fire potential is expected across the region,” through September 

and increasing to above normal in October
Source: “National Signif icant Wildland Potential Outlook,” Issued July 1 by National Interagency Fire Center

- California’s three major publicly owned utilities are committed to Public Safety 

Power Shutoffs (PSPS) as a method to reduce wildfire risk. PG&E, SCE, and 

SDG&E have pledged that PSPS events will be “smaller in size, and shorter in 

length”
Source: “Public Safety Power Shutoffs,” By Pacific Gas and Electric

- Earlier this year, all three utilities provided regulating authorities with their 2020 

wildfire mitigation plans. Each committed to increased investment and scope of 

mitigation tactics like system hardening, vegetation management, inspections, and 

operational awareness

Source: 2020 Wildfire Mitigation Plan, PG&E, SCE, SDG&E

KEY TAKEAWAY: Californians can expect greater risk of wildfires in 2020. While utilities have committed to greater 

safety and decreased impact of Public Safety Power Shutoffs, the timeline for improvements to the grid will result in 

continued power interruptions for years to come.

Insight of the Month
2020 Wildfire Season – What to expect

Images Sourced From: “National Significant 
Wildland Potential Outlook,” Issued July 1 by 
National Interagency Fire Center

https://www.predictiveservices.nifc.gov/outlooks/monthly_seasonal_outlook.pdf
https://www.pge.com/en_US/safety/emergency-preparedness/natural-disaster/wildfires/public-safety-power-shutoff-faq.page
https://www.pge.com/pge_global/common/pdfs/safety/emergency-preparedness/natural-disaster/wildfires/wildfire-mitigation-plan/2020-Wildfire-Safety-Plan.pdf
https://www.sce.com/sites/default/files/AEM/SCE%202020-2022%20Wildfire%20Mitigation%20Plan.pdf
https://www.sdge.com/sites/default/files/regulatory/SDG%26E%202020%20Wildfire%20Mitigation%20Plan%20Revised%2003-02-2020.pdf
https://www.predictiveservices.nifc.gov/outlooks/monthly_seasonal_outlook.pdf


Where are forwards trending?

- NP-15 forward power prices were down through the 

month of June, averaging roughly a 3.5% decline across 

2021-23 calendar year strip prices

- Decreased demand for gas and oil due to COVID-19 

forcing the shut down of operations has caused 

backwardation, with 2023 trading nearly 5% below 2021

- As the outlook on COVID-19 continues to change, 

substantial volatility is expected to persist 

Where are index prices trending? 

- Average DA monthly prices at NP-15 rebounded from 

May’s record low to average $23.49/MWh in June. The 

$5/MWh increase was largely due to increased usage as 

the state began to ease COVID-19 restrictions, as well as 

a seasonal increase in cooling demand

- If restrictions related to COVID-19 are reimplemented due 

to a second wave, spot prices could face further pressure

Uncertainty drives backwardation and volatility in forward prices

Northern CA - Power Prices
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Where are forwards trending?

- SP-15 forwards were down about $1/MWh in the month of 

June, the 2021 strip price finished the month at 

$35.08/MWh down 6% so far in 2020

- Reduced demand for gas and oil due to COVID-19 forcing 

the shut down of operations has caused backwardation, 

with CY2023 trading nearly 5% below CY2021

- Forward strips have seen downward pressure in the past 

two weeks due to increased confidence that natural gas 

storage levels in the West will be at their highest available 

capacity entering 2021

Where are index prices trending? 

- After a record low in May, average DA monthly prices 

increased to $22.20/MWh in June, which is 4% lower than 

this time last year and 26% lower than the 5-year average

- Should increases in demand be reversed by the return of 

COVID-19 restrictions due to a second wave, spot prices 

could see a decline

4th Consecutive Month-over-Month Decline

Southern CA - Power Prices
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Average Daily Price -  SoCal Basis Only

2017 2018 2019 2020

Jan $0.02 ($0.60) $0.45 $0.26

Feb ($0.11) ($0.19) $4.11 ($0.01)

Mar ($0.22) ($0.41) $0.34 ($0.21)

Apr ($0.27) ($0.66) ($0.61) ($0.30)

May ($0.28) ($0.80) ($0.82) ($0.06)

Jun ($0.17) ($0.47) ($0.58) $0.15

Jul ($0.17) $1.15 $0.05

Aug $0.02 $0.89 $0.23

Sep ($0.16) ($0.56) $0.14

Oct ($0.11) ($0.29) $0.21

Nov ($0.11) $0.12 $0.11

Dec $0.27 $0.93 $0.79

Average Daily Price -  PG&E City Gate Basis Only Average Daily Price -  SoCal Basis Only

2017 2018 2019 2020

Jan $0.30 ($0.76) $0.61 $0.95

Feb $0.44 $0.05 $4.88 $0.76

Mar $0.30 $0.06 $1.12 $0.80

Apr $0.23 ($0.08) $0.63 $0.64

May $0.25 $0.10 $0.65 $0.83

Jun $0.19 $0.07 $0.18 $0.93

Jul $0.27 $0.20 $0.24

Aug $0.40 $0.40 $0.44

Sep $0.34 $0.17 $0.51

Oct $0.26 $0.50 $0.92

Nov $0.14 $0.94 $0.76

Dec $0.16 $1.09 $1.19

Where are forwards trending?

- SoCal Basis CY forward strips were positive for most of 

June, averaging $0.06/MMBtu

- The SoCal Basis CY2021 strip price ended the month of 

May at -$0.01/MMBtu, going below zero for the first time 

in over two months

- Major supply gluts that were worsened by crumbling 

demand from COVID-19 have driven optimism that 

storage in the West will reach capacity prior to any 

major winter withdrawals later this year

Where are index prices trending? 

- PG&E daily basis prices averaged $0.93/MMBtu in 

June, representing about a ~12% increase M-o-M and is 

5 times higher than the 5 year average

SoCal Forward Basis Hit Historic High in May

California – Gas Prices
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- The utility commission of Texas (PUCT), on March 26, 2020, formed a COVID-19 Electricity Relief Program for 

residential customers. Under the program, residential customers experiencing financial hardships would be 

temporarily exempted from utility disconnections for non-payment. To fund this program, a new rider, Electric Relief 

Program (ERP), was implemented in April 2020.

- The rider is set at $0.33/MWh and will be collected by the TDUs across all customer classes. Either TDUs or Retail 

Electric Providers (REPs) may ask the commission at any time to adjust the rider if it is not collecting sufficient funds 

to cover the cost of the eligible residential customers.    

- The COVID-19 relief program will remain in effect for six months unless extended by the PUCT. Upon the termination 

of the program, the riders may remain in place until all eligible costs have been reimbursed to the TDUs.  

- Besides ERP, it is suspected that atypically high residential usage caused due to COVID-19 lockdowns could lead to 

grid reliability and imbalance issues which in turn could further increase the already exacerbated transmission 

charges.   

Covid-19 electricity relief program rider now shown on supplier bills

KEY TAKEAWAY: Starting April 2020, all Texas electric utility customers are subject to a new non-bypassable utility 

distribution charge of $0.33/MWh. While not a significant charge, it is indicative of a wider trend that consumers may 

face some of the cost burden associated with Covid-19. 

Insight of the Month



Backwardation continues to offer longer term contracts at discounted rates

ERCOT - Power Price Update

Where are forwards trending?

- ERCOT North Hub forwards for the balance of 2020 

traded between $30 and $38/MWh in June

- With changing weather patterns, varying demand 

forecasts due to COVID-19 and oil and gas 

companies filing for bankruptcy, the market observed 

strong fluctuations over the past month  

- The delta between CY2021 and CY2023 continues to 

average about $3/MWh, presenting a unique 

opportunity for budget conscious and risk averse 

customers to lock in a longer term contract

Where are index prices trending? 

- Day-Ahead prices averaged $18.92/MWh in June, 

relatively unchanged month-over-month  

- ERCOT experienced spot price volatility last summer 

on sustained heat and low wind. This pattern could 

reemerge this summer if temps are above average 

and wind output is low

Average Monthly Day Ahead LMP - North Hub

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan $22.91 $26.19 $36.71 $25.00 $19.13 $22.99 $37.59 $24.32 $16.96

Feb $21.45 $25.12 $51.30 $23.93 $15.29 $19.45 $21.77 $20.86 $17.72

Mar $23.31 $30.73 $49.91 $26.24 $16.86 $21.23 $22.61 $28.10 $23.34

Apr $27.42 $33.81 $40.29 $23.62 $18.35 $21.41 $23.52 $22.99 $19.91

May $23.59 $33.05 $35.77 $23.79 $17.91 $23.42 $35.31 $23.98 $18.23

Jun $32.53 $34.96 $39.73 $24.32 $23.16 $25.89 $30.21 $25.18 $18.92

Jul $29.94 $33.06 $36.02 $29.46 $26.80 $30.65 $78.97 $29.78

Aug $39.22 $35.84 $39.33 $45.30 $29.83 $26.83 $31.60 $126.52

Sep $27.64 $33.44 $33.87 $24.58 $26.25 $23.35 $27.30 $79.88

Oct $27.75 $29.73 $34.69 $20.82 $24.01 $21.41 $30.03 $28.00

Nov $29.24 $30.46 $34.53 $19.20 $18.66 $21.58 $31.22 $23.62

Dec $25.81 $35.42 $26.57 $17.44 $25.15 $20.95 $30.40 $18.73

Avg $27.57 $31.82 $38.23 $25.31 $21.78 $23.26 $33.38 $37.66 $19.18



Houston Ship Channel (HSC) Basis up by 10% in a month 

ERCOT – Gas Price Update

Where are forwards trending?

- HSC basis for the balance of 2020 continued to rally in June

- CY 2021-22 strips are trading near parity, at $(0.05)/MMBtu 

and $(0.06)/MMBtu, respectively

- Regional basis has ticked up in recent months largely due to 

the supply and demand imbalance caused by a plunge in oil 

demand across the globe. 

Where are index prices trending? 

- HSC daily prices averaged $0/MMBtu in June, which means 

that prices traded at parity with Henry Hub

Average of Daily Prices - Houston Ship Channel Basis Only

2012 2013 2014 2015 2016 2017 2018 2019 2020

Jan ($0.02) ($0.06) ($0.08) ($0.07) ($0.06) ($0.10) $0.35 ($0.06) ($0.09)

Feb ($0.07) ($0.06) $0.21 ($0.15) ($0.08) ($0.03) ($0.02) $0.00 ($0.06)

Mar ($0.06) ($0.04) ($0.02) ($0.11) ($0.01) $0.04 $0.03 ($0.01) ($0.10)

Apr ($0.06) ($0.02) ($0.03) ($0.02) ($0.03) $0.04 $0.07 ($0.04) ($0.08)

May ($0.05) $0.02 ($0.10) ($0.03) ($0.04) $0.11 $0.04 ($0.06) ($0.05)

Jun $0.00 ($0.04) $0.04 ($0.05) ($0.07) $0.12 $0.07 ($0.04) ($0.00)

Jul ($0.03) ($0.01) $0.01 ($0.00) ($0.08) $0.01 $0.09 ($0.06)

Aug ($0.00) ($0.01) $0.06 ($0.03) ($0.05) ($0.01) $0.08 ($0.07)

Sep ($0.01) $0.02 $0.02 ($0.03) ($0.03) ($0.01) $0.04 ($0.07)

Oct ($0.08) ($0.04) ($0.06) $0.02 $0.15 $0.05 $0.25 ($0.05)

Nov ($0.06) ($0.07) ($0.07) ($0.02) $0.00 ($0.04) $0.05 ($0.14)

Dec ($0.04) $0.09 ($0.12) $0.06 ($0.09) ($0.00) ($0.01) ($0.11)

Avg ($0.04) ($0.02) ($0.01) ($0.04) ($0.03) $0.01 $0.09 ($0.06) ($0.07)



Mexico

June 2020

< back to beginning



- On May 15th, the Ministry of Energy (“SENER”) released new regulations that prioritize fossil fuel generation

plants over renewable energy sources, arguing it's necessary to preserve reliability, safety, continuity and quality

in the National Electricity System – called the “Reliability Regulation”

- A series of formal legal and constitutional claims were then submitted by several participants.

- On May 29th, a Federal Judge temporarily suspended all effects and consequences from this regulation. The

Federal Government took legal actions to revert this suspension.

- On June 22nd, the Federal Commission of Economic Competence (“Cofece”) submited a constitutional claim

against the Reliability Regulation before the Supreme Court, claiming that the SENER exceeded its powers

- On June 29th, the Supreme Court (the “SCJN”) issued a precautionary action, due to the Cofece’s request, to

suspend the Reliability Regulation. The suspension will be enforced until the SCJN determines if it will rule in

favor of the Cofece

The Supreme Court suspends the SENER’s policy that limits renewable 

energy

Insight of the Month



Where are index prices trending?

- Monthly GDMTH energy prices fell ~4.5% M-o-M and

~8.1% Y-o-Y in the Northeast region

- The current administration has been subsidizing CFE rates

to increase at a maximum inflationary rate.

- Due to the reduction of tax collection caused by the crisis

that started in Q4 2019 and the COVID-19 economic

impact, we are expecting a reduction in the subsidy

assigned to CFE, and therefore an increase in electricity

tariffs for Q3 2020.

Where are capacity prices trending? 

- Monthly GDMTH capacity prices declined ~2.4% M-o-M

and ~6.8% Y-o-Y in the West region

CFE Rates decrease in July, both M-o-M & Y-o-Y

Monthly CFE Rates

*The Northeast region includes the states of Nuevo Leon and Tamaulipas.
*The West region includes the states of Nayarit, Jalisco, Zacatecas, Aguascalientes, Colima, Michoacan, San Luis Potosí, Queretaro
*Exchange rate used $ 22 MXN

1/

2/

Month 2018 2019 2020

Jan 8,434$              15,643$            15,689$            

Feb 8,902$              15,537$            15,571$            

Mar 10,227$            15,841$            15,672$            

Apr 11,246$            15,784$            15,772$            

May 12,481$            16,094$            15,601$            

Jun 13,727$            16,156$            15,452$            

Jul 15,644$            16,189$            15,084$            

Aug 17,803$            16,061$            

Sep 20,212$            15,716$            

Oct 20,165$            15,379$            

Nov 19,714$            15,363$            

Dec 15,676$            15,357$            

Avg 14,519$            15,760$            15,626$            

Average Monthly CFE GDMTH Capacity - West*

USD/MW



Where are index prices trending? 

- Day Ahead LMPs averaged $28.85/MWh in May, which is

33% higher M-o-M due to seasonal cooling demand

- Over the first five months of 2020, LMPs averaged

$27.78/MWh – down 66% compared to the same period a

year ago when prices averaged $82.13/MWh

- The drop in natural gas prices, seasonal adjustments in

consumption and a decrease in demand due to the current

economic crisis are pushing prices to all-time record lows

Average Monthly Day Ahead LMP

2016 2017 2018 2019 2020

Jan $46.36 $60.47 $61.59 $29.62

Feb $47.03 $67.99 $78.43 $31.70

Mar $53.59 $64.59 $81.47 $27.04

Apr $72.16 $78.05 $92.96 $21.69

May $56.49 $77.63 $108.53 $96.22 $28.85

Jun $64.42 $103.41 $116.31 $84.62

Jul $68.73 $76.93 $125.08 $83.11

Aug $58.22 $91.57 $137.61 $92.77

Sep $63.43 $73.22 $103.18 $87.93

Oct $63.24 $74.94 $78.63 $66.80

Nov $40.17 $74.19 $69.15 $54.97

Dec $42.90 $58.09 $60.69 $36.12

Avg $57.20 $70.76 $89.19 $76.42 $27.78

Average Monthly Day Ahead LMP - Northwest*

$/MWh

Prices rebound in May on seasonal trends



Where are index prices trending? 

‒ For May, the differential between the NGPI and Inside

FERC Henry Hub Index have averaged $0.67/MMBtu

– similar levels to 2019

‒ NGPI daily prices averaged $0.68/MMBtu in May – up

~54% M-o-M and ~66% Y-o-Y

National Natural Gas Price Index (NNGPI)

2017 2018 2019 2020

Jan $0.63 $1.30 $0.91

Feb $1.90 $1.15 $0.84

Mar $1.24 $0.25 $0.47

Apr $1.37 $0.28 $0.44

May $1.25 $0.41 $0.68

Jun $0.96 $0.45

Jul $1.15 $1.29 $0.32

Aug $1.44 $1.20 $0.68

Sep $1.14 $1.37 $0.73

Oct $1.10 $0.43 $0.92

Nov $1.21 ($0.18) $0.55

Dec $1.29 $0.67 $1.00

Avg $1.22 $1.01 $0.67 $0.67

Average of Daily Prices - Natural Gas Basis Only

USD/MMBtu


