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Insight of the Month
Oil and coal turn on to meet winter demand
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– New England is experiencing one of its coldest winters since 2017/18, leading 

to expensive natural gas basis and exposing ISO-NE’s pipeline constraints.

– To meet electricity demand, more fossil fuel resources must be brought online.

– Between Dec '21 – Jan '22, coal and oil generated 7% (1,180 GWh) of New 

England’s electricity, as compared to milder winters where its typically <2%.

– Compare this to the 2013/14 polar vortex, where residual oil and coal 

generated a combined 4,600 GWh of power (~17% of the Dec ‘13 – Feb ‘14 

generation mix).

– Coal and oil generation in New England has put upward pressure on 

electricity prices and remains an obstacle to New England’s ambitious 

emissions targets.

– Massachusetts's Clean Peak Standard program seeks to address this issue 

by incentivizing battery storage and demand response resources to dispatch 

during peak winter hours.

KEY TAKEAWAY: Cold winters are here to stay in New England, and therefore, so is oil and coal generation. Pipeline constraints and 

expensive gas lead to higher prices for consumers as oil and coal generation need to come online to meet the peak winter electricity demand. 

Renewables paired with battery storage, demand response, and curbing the region’s dependence on fossil fuels may offer more winter price 

stability going forward.
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New England – Power Prices
2023 trades at a premium, January 2022 spot pricing reaches eight-year high
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Where are forwards trending?

– CY2023 is trading around $65/MWh, down about $8/MWh from its 

peak in late-January.

– CY2023 has broken out from the CY24-25 strips, which are now 

trading between $50-$55/MWh.

– The CY2023 strip’s widening premium to CY2024/25 is largely due 

to rising natural gas prices for the winter 2023.

Where are index prices trending?

– The average daily spot price for January 2022 was $149.46/MWh, 

up over $80/MWh month-over-month.

– January spot pricing is the highest January spot price on 

record since 2014. January 2022 spot is up 250% compared 

to January 2021.

ISONE MASS HUB – Calendar Strip Prices – ATC As of Feb 9, 2022

Average Monthly Day Ahead LMP - MaHub

2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan $168.81 $71.14 $38.60 $40.30 $108.75 $56.76 $26.45 $42.73 $149.46 

Feb $156.02 $122.77 $29.90 $30.02 $39.58 $35.62 $23.06 $73.12 

Mar $111.16 $64.25 $20.63 $35.75 $35.38 $38.07 $17.18 $34.88 

Apr $44.98 $28.43 $28.36 $29.23 $45.00 $26.97 $18.36 $26.14 

May $36.95 $24.92 $21.24 $27.31 $24.04 $24.21 $16.48 $24.98 

Jun $37.92 $21.16 $22.61 $25.48 $26.82 $22.09 $19.84 $37.10 

Jul $37.50 $26.44 $31.12 $27.60 $32.89 $29.78 $23.78 $37.16 

Aug $30.35 $30.06 $35.54 $24.90 $39.16 $25.69 $23.79 $49.47 

Sep $34.10 $30.82 $28.62 $23.57 $33.89 $21.14 $20.46 $48.01 

Oct $32.19 $37.01 $21.98 $29.74 $38.46 $20.75 $24.78 $57.71 

Nov $47.71 $29.42 $24.98 $33.98 $57.43 $32.29 $25.12 $56.69 

Dec $43.00 $22.42 $53.28 $71.31 $47.31 $40.98 $40.15 $65.14 

Avg. $65.06 $42.40 $29.74 $33.27 $44.06 $31.20 $23.29 $46.09 $149.46 



New England – Gas Prices
2023 Algonquin Basis trading at a $1.50 premium to 2024
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Where are forwards trending?

– Algonquin Basis prices for CY23 continued to rise in January and 

is trading at a ~$1.50/MMBtu premium to the CY24 strip.

– The CY24 and CY25 strips are also slightly up – trading around 

$1.50/MMBtu and $1.95/MMBtu, respectively.

*This is a generic wholesale curve to New England. Pricing does not reflect locational adjustments, utility tariff designations 

or rate class adjustments specific to your facility. For more detailed pricing please contact your Enel X representative.

Where are index prices trending?

– Algonquin City-Gate daily prices averaged $20.00/MMBtu in 

January 2022—the most expensive January since 2014.

– January 2022 spot was 306% higher than January 2021 and 182% 

above the five-year average for January.

NG – ALGONQUIN – Calendar Strip Prices As of Feb 9, 2022
Average of Daily Prices - Algonquin City-Gate

2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan 24.69$   9.34$     4.54$     5.09$     15.62$   6.95$     $2.83 4.92$     $20.00

Feb 21.05$   17.50$   3.46$     3.73$     4.40$     4.20$     $2.27 8.37$     

Mar 15.19$   7.99$     1.87$     4.52$     3.97$     4.04$     $1.58 3.40$     

Apr 4.80$     3.16$     2.93$     3.11$     4.98$     2.56$     $1.63 2.33$     

May 3.85$     1.87$     2.12$     3.06$     2.35$     2.32$     $1.39 2.31$     

Jun 4.05$     1.69$     2.28$     2.45$     2.62$     2.12$     $1.52 2.84$     

Jul 3.10$     1.99$     2.75$     2.50$     2.83$     2.28$     $1.63 3.22$     

Aug 2.71$     2.34$     3.11$     2.36$     3.17$     2.02$     $1.49 3.93$     

Sep 3.16$     2.80$     2.59$     1.90$     2.94$     1.95$     $1.42 4.44$     

Oct 2.83$     3.69$     2.26$     2.78$     3.23$     1.66$     $2.00 4.78$     

Nov 6.18$     3.29$     2.54$     3.27$     6.08$     3.31$     $1.95 5.63$     

Dec 6.01$     2.19$     6.74$     9.35$     5.77$     4.61$     $4.24 8.27$     

Avg $8.13 $4.82 $3.10 $3.68 $4.83 $3.17 $2.00 $4.54
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Insight of the Month
NYSERDA  approves two Tier 4 eligible transmission projects

– Downstate New York currently sources less than 20% of their power from zero-

emission resources, as opposed to 80% in upstate NY. To address this disparity and 

meet New York's ambitious renewable goals of 70% zero-emissions electricity by 

2030, the Tier 4 Program was created.

– In late 2021, NYSERDA approved two transmission projects in response to the 

state’s Tier 4 RFP, which sought resources that could deliver power directly to NYC:

– Clean Path NY (CPNY) – 1,300MW line + 3,400MW of new wind & solar, paired 

with an existing pumped hydro storage facility

– Champlain Hudson Power Express (CHPE) – 1,250MW line – will deliver 

hydropower from Quebec to NYC

– These projects have an expected Tier 4 REC cost of $28.29/MWh, compared to the 

2022 ACP of NY Tier 1 RECs of ~$35/MWh.

– The legislation for Tier 4 compliance percentage has not been finalized, and it is too 

early to say what the impact to ratepayers will be. The projects should help provide 

downward pressure on NYC LMPs.

7

KEY TAKEAWAY: The Tier 4 program will help bring clean power to NYC and alleviate downstate New York’s dependence on natural gas fired 

generation. This will be an important step in helping New York achieve its ambitious emissions goals of 70% zero-emissions power by 2030. 

While the impact to ratepayers from a regulatory cost perspective is not yet known, the additional renewable power delivered to NYC should 

provide bearish pressure on energy prices.

Source: NYSERDA



NYC – Power Prices
CY23 at $56/MWh, spot pricing responds to cold weather
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Where are forwards trending?

– The CY2023-2025 strips are trading in tandem around ~$56/MWh, 

up $4/MWh since the beginning of January.

– The CY2023-2025 strips have support around $50/MWh after 

breaking through that price point in Fall 2021.

– Prices are largely being driven by rising regional gas prices.

Where are index prices trending?

– Average DA monthly prices for NYISO – Zone J rose more than 

$90/MWh month-on-month to $138.44/MWh in January 2022.

– January 2022 spot pricing was about 179% above the five-year 

average for January and 280% above the average spot price from 

January 2021.

NYISO ZONE J – Calendar Strip Prices – ATC As of Feb 9, 2022
Average Monthly Day Ahead LMP - NYISO - Zone J

2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan $175.92 $57.34 $35.04 $40.64 $96.58 $49.20 $25.12 $36.35 $138.44

Feb $122.84 $112.33 $29.61 $30.55 $34.05 $33.07 $21.26 $64.78

Mar $102.52 $51.26 $20.75 $36.04 $31.98 $35.00 $16.81 $29.40

Apr $46.49 $27.53 $28.62 $32.27 $34.77 $28.82 $15.53 $24.55

May $37.31 $30.35 $23.45 $31.61 $26.96 $23.39 $14.95 $26.11

Jun $39.95 $24.95 $25.47 $30.17 $29.79 $23.41 $19.78 $34.84

Jul $39.79 $30.01 $35.43 $33.57 $36.94 $31.23 $25.50 $42.00

Aug $32.10 $31.10 $35.64 $28.66 $39.36 $26.59 $23.45 $46.90

Sep $32.91 $32.45 $27.01 $26.26 $35.52 $21.49 $19.33 $48.41

Oct $32.09 $27.68 $20.84 $27.88 $34.70 $19.86 $19.59 $54.47

Nov $41.29 $23.34 $25.62 $29.97 $38.60 $26.55 $22.04 $57.10

Dec $36.23 $20.24 $46.06 $49.54 $38.63 $28.53 $33.09 $47.29

Avg $61.62 $39.05 $29.46 $33.10 $39.82 $28.93 $21.37 $42.68 $138.44



Upstate NY – Power Prices
CY2023 relatively flat, January spot averages $96/MWh
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Where are forwards trending?

– CY2023, 24 and 25 are all trading between $32/MWh – $33MWh, 

which is flat compared to where they were trading back in 

Fall 2021. 

– The CY2023 strip briefly tested the $36/MWh mark in January 

2022, however it was unable to break through.

Where are index prices trending?

– Cold weather and rising natural gas prices this summer caused 

the average DA settlement in January to finish ~$60 higher than 

December at $96.30/MWh.

– January 2022 spot pricing was ~300% above the average spot 

price from January 2021 and is ~187% above the five-year 

average for January.

NYISO ZONE C – Calendar Strip Prices – ATC As of Feb 9, 2022
Average Monthly Day Ahead LMP - NYISO - Zone C

2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan $121.65 $37.81 $21.50 $29.68 $62.19 $35.02 $16.57 $23.96 $96.30

Feb $80.31 $75.58 $17.63 $24.98 $23.91 $25.74 $16.36 $38.58

Mar $85.79 $37.35 $12.58 $24.47 $22.14 $27.67 $13.99 $14.43

Apr $40.38 $22.80 $22.01 $20.86 $28.14 $21.82 $11.87 $10.15

May $32.23 $25.66 $16.11 $20.28 $22.94 $15.11 $13.08 $15.97

Jun $35.71 $20.24 $21.06 $20.86 $25.51 $15.67 $16.46 $28.27

Jul $34.52 $24.94 $29.31 $25.74 $31.54 $25.27 $22.18 $32.81

Aug $29.40 $25.43 $30.40 $22.71 $32.87 $22.40 $19.94 $40.97

Sep $28.79 $25.14 $22.75 $21.72 $29.40 $16.90 $16.36 $35.01

Oct $29.30 $24.02 $18.27 $20.67 $29.50 $16.49 $16.10 $43.23

Nov $34.18 $16.32 $21.58 $23.18 $31.86 $19.75 $13.45 $41.57

Dec $31.50 $13.65 $25.79 $33.62 $31.12 $19.76 $19.69 $34.51

Avg $48.65 $29.08 $21.58 $24.06 $30.93 $21.80 $16.34 $29.95 $96.30



New York – Gas Prices
Transco Z6 NY Basis jumps to $11/MMBtu in January
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Where are forwards trending?

– Transco Z6 NY basis-only CY2023 strip briefly dipped to 

$0.30/MMBtu in late January but rebounded back to $0.38/MMBtu.

– The CY2024 and CY 2025 strips are trading slightly higher around 

$0.40/MMBtu and $0.45/MMBtu, respectively.

– For the CY2023 strip, technical resistance can be seen at $0.50.

Where are index prices trending?

– Daily prices averaged $11.15/MMBtu in January 2022, equivalent 

to a ~$8/MMBtu increase month-over-month.

– January 2022 spot pricing is 64% above the five-year average for 

January and 255% higher than the same month a year prior.

NG – TRANSCO Z6 – Calendar Strip Prices As of Feb 9, 2022

Average of Daily Prices - Transco Z6 NY Full Value

2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan $27.66 $7.24 $3.82 $3.82 $18.73 $6.02 $2.20 $3.13 $11.15

Feb $11.27 $16.01 $3.09 $2.85 $3.21 $2.85 $1.87 $5.21

Mar $8.24 $3.67 $1.29 $3.44 $2.83 $2.91 $1.49 $2.24

Apr $4.13 $2.22 $1.57 $2.81 $2.79 $2.37 $1.51 $2.13

May $3.49 $2.60 $1.56 $2.80 $2.56 $2.28 $1.35 $2.36

Jun $3.22 $2.35 $1.83 $2.34 $2.78 $2.11 $1.43 $2.61

Jul $2.72 $1.98 $2.14 $2.44 $2.88 $2.17 $1.69 $3.32

Aug $2.38 $2.37 $2.03 $2.17 $3.00 $1.87 $1.47 $3.75

Sep $2.25 $2.09 $1.34 $2.29 $2.74 $1.75 $1.25 $4.27

Oct $2.09 $2.22 $1.12 $2.32 $2.89 $1.53 $1.22 $4.56

Nov $3.88 $1.77 $2.10 $2.91 $4.18 $2.62 $1.47 $4.92

Dec $3.25 $1.58 $4.37 $5.67 $4.12 $2.56 $2.78 $3.44

Avg $6.21 $3.84 $2.19 $2.99 $4.39 $2.59 $1.64 $3.49 $11.15
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Insight of the Month
PJM 2023/24 capacity auction delayed once again, discussions ongoing
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KEY TAKEAWAY: PJM's capacity market, a previously predictable entity, continues to experience price and policy turbulence as PJM looks to 

modernize its generation fleet. Customers can ultimately expect lower capacity costs compared to current 21/22 rates, but auction delays mean 

that rates won’t be known as far in advance as is normal.

– In late December, FERC unexpectedly overruled PJM’s determination that 

the current CONE (Cost of New Entry) calculation was “unjust and 

unreasonable.”

– The CONE calculation represents the average startup costs, including 

equipment, labor, fuel, project costs, for a new generation facility across 

the PJM footprint. This calculation is considered when setting capacity 

prices in the capacity auction.

– PJM was left with no choice but to, once again, delay the imminent 

2023/2024 planning year base residual auction, which had already seen a 

delay due to the ongoing MOPR (Minimum Offer Price Rule) uncertainty.

– New auction to be delayed almost 6 months, from 1/25/2022 to 6/8/2022.

– Subsequent schedule was moved back to accommodate the new dates.

– As of this writing, PJM will carry out the auction using the original CONE 

assumptions. It is currently not settled how PJM will respond to the 

FERC. It now falls to the grid operator to further explain and justify the 

CONE calculation change, which critics say will raise costs for consumers.

Auction Opening Date

2023/24 Base Residual Auction 6/8/2022

2022/23 3rd Incremental Auction 2/28/2022

2024/25 Base Residual Auction 12/7/2022

2025/26 Base Residual Auction June 2023

2023/24 3rd Incremental Auction March 2023

2026/27 Base Residual Auction November 2023

2024/25 3rd Incremental Auction February 2024

2025/26 3rd Incremental Auction February 2025

2026/27 2nd Incremental Auction July 2025

2026/27 3rd Incremental Auction February 2026



PJM – Power Price
Power forwards continue upward trend as gas experiences volatility
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Where are forwards trending?

– PJM West Hub forwards have followed the lengthy bullish trend 

seen in natural gas markets; with a steady upward march. Even 

during the typically uneventful shoulder months, factors such as 

storage levels, international shortages and geo-political woes have 

pressured prices.

– A warm December helped steady prices, but January saw a sharp 

decline in temperatures, causing prices to resume their climb.

Where are index prices trending?

– Average Day Ahead monthly prices at PJM West Hub settled at 

$68.75/MWh for January 2022, the highest average January LMPs

since 2018, and significantly higher than the past 3 years.

– Natural gas woes and continued cold weather are likely to keep 

prices high through March. The shoulder months of April and May 

traditionally give us a slight reprieve as electric demand falls off.

PJM Western Hub – Calendar Strip Prices – ATC As of Feb 10, 2022



PJM – Gas Price
Transco Zone 6 gas forward basis has spiked in the near term, 

with subdued pricing in the outer years
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Where are forwards trending?

– Transco z6 xNY calendar forward basis strips are showing falling 

prices in 2024 and 2025, but near-term volatility has driven the 

2023 strip higher since the summer of 2021

– Forward years 2024 & 2025 are at 3-year lows and may present an 

advantageous buying opportunity

Where are index prices trending?

– Transco Zone 6 xNY saw a huge basis jump in January, with the 

largest delta to Henry Hub pricing since January 2018

– TZ6 xNY prices are driven by the basis surge, as well as the surge 

in Henry Hub. A colder January as well as storage deficit concerns 

have continued to put upward pressure on gas prices.

NG – TRANSCO Z6 (NNY) – Calendar Strip Prices As of Feb 10, 2022
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Insight of the Month
Xcel Integrated Resource Plan approval shows an aggressive 

push towards carbon free generation
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KEY TAKEAWAY: Minnesota has quickly emerged as a leader in the Midwest moving forward with plans to meet the same goal as the U.S. 

federal government: carbon-neutral by 2050. They are not only committing to a new, carbon-free future, they are also taking steps to support 

communities where existing coal and natural gas plants employ a sizeable workforce.

– On February 9th, the Minnesota Public Utilities Commision approved the IRP 

put forth by Xcel Energy, which details its investments for the next 12 years.

– Features of the IRP:

– Retiring Upper Midwest coal plants by 2030

– Increasing wind and solar footprint, with 2,150 MW of new wind and 2,500 

MW of new solar installs by 2032

– Extending the output of the Monticello Nuclear plant by 10 years, ensuring 

carbon free, reliable baseload power for consumers

– Emphasize energy efficiency programs and building out a demand 

response network to manage consumption

– Managing buildout of new transmission lines and maximize existing lines

– The proposed changes are expected to result in an 85% reduction in carbon 

emissions compared to 2005 levels with the eventual target of 100% carbon-

free by 2050.

– Seen against the current generation profile (right) in Minnesota, the plan 

represents a drastic change, promising a very different view in just 8 years.
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MISO – Power Price
Prices continue upward climb as natural gas concerns loom
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Where are forwards trending?

– November and December continued to show an upward trajectory. 

Although volatility in recent months has prices changing 

significantly, the new range for CY2023-2025 is $36-$40 up 

substantially from the same time last year.

– The spread in the near term continues to trade at a significant 

premium to the outer years of 2024 and 2025.

Where are index prices trending?

– Average day ahead prices have been sustained for 6 of the last 

7 months. 

– 2013/2014 was the last time we saw similar movement.



Chicago – Gas Prices
Midwest gas prices mirror NYMEX closely as natural gas storage, supply 

and geo-political issues drive prices
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Where are forwards trending?

– Near term natural gas concerns are evident as the spread between 

2023 and 2024/2025 continues to widen.

– Recent bullish storage withdrawals mean a sustained upward 

pressure is likely.

Where are index prices trending?

– Chicago CG index prices have continued to trade above $3.50/Dth

since July, suggesting a new normal range.
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KEY TAKEAWAY: CAISO’s 20-year transmission outlook is a necessary outline of how the state will achieve its renewable goals (100% by 2045) 

while ensuring grid reliability. While the plan provides a foundation for the future of California’s energy landscape, the $30.5 billion projected price 

tag will ultimately result in electric consumers paying higher rates for many years to come.

Insight of the Month
CAISO releases draft 20-year transmission outlook plan 

– CAISO recently released its first 20-year transmission outlook plan. The goal of the 

draft is to provide long-term direction for future policy and spending to achieve the 

State’s goal of 100% renewable/carbon-free electric generation by 2045.

– Citing a forecasted increase in peak load to 82 GW in 2040, up roughly 75% from 

2020’s peak load (47 GW), the plan outlines a series of transmission line upgrades 

and additions to facilitate the buildout of new renewables resources on the grid. 

The total cost of transmission enhancement is forecasted to be $30.5 billion.

– The table to the right outlines CAISO’s forecasted generating additions needed 

from 2031 to 2040 to achieve the state’s renewable goals. While completely 

phasing out natural gas, the report calls for tripling the forecasted amount of large 

solar coinciding with dramatic increases in short/long-term storage. CAISO notably 

calls for the build out of 10,000 MW of offshore wind by 2040, which will cost more 

than $8 billion to interconnect to the grid.

– The 20-year outlook was drafted in tandem with CAISO’s annual 10-year

transmission plan. This first draft was a collaboration between CAISO, CPUC, and 

CEC. The report will continue to be updated as agencies refine forecasts and grid 

planning evolves.

Resource Type 2021-2022 TPP 

Base Portfolio 

for 2031 (MW)

2040 Starting 

Point Scenario 

(MW)

Natural gas fired power 

plants

0 (15,000)

Battery energy storage 9,368 37,000

Long-duration energy 

storage

627 4,000

Utility-scale solar 13,044 53,212

In-state wind 1,918 2,237

Offshore wind 0 10,000

Out-of-state wind 2,087 12,000

Geothermal 651 2,332

Source: CAISO 20-Year Transmission Outlook, link

http://www.caiso.com/InitiativeDocuments/Draft20-YearTransmissionOutlook.pdf


Northern CA – Power Prices
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Where are forwards trending?

– Prices for the NP-15 2023 strip price have continued to climb since 

August and are now up 45% compared to this time last year.

– Since the State’s energy emergency in August 2020, 

backwardation between calendar year terms has been 

exacerbated, with the 2025 strip price trading at a $7/MWh 

(11%) discount compared to the 2023 calendar year price.

Where are index prices trending?

– Seasonally above average temperatures throughout the state have 

resulted in decreased demand for natural gas in late January and 

early February. The lack of demand for natural gas to meet heating 

needs has resulted in spot price decline compared to late-2021.

– January 2022 Day Ahead spot prices averaged roughly $53/MWh, 

the lowest since June 2021. While spot prices have trended lower 

since December, 2021/22 winter spot prices are at decade+ highs.
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Southern CA – Power Prices

22

Where are forwards trending?

– The SP-15 CY 2023 strip price hit a record-high price on Feb 10, 

settling above $69/MWh for the first time since December. While 

prices initially steadied to start the year, February has brought 

increased upward pressure which will likely persist through early 

March as future natural gas storage concerns remain elevated 

through end of winter.

– Forward prices across all years have continued to increase amid 

rising national natural gas prices. Longer term future contracts 

present backwardation with the CY 2025 strip price trading at a 6% 

discount compared to 2024.

Where are index prices trending?

– Averaging close to $54/MWh this winter, Southern CA electric spot 

prices are on pace to average the most expensive winter in the 

past decade. While drought conditions have improved slightly 

since this summer, elevated national natural gas prices have 

kept spot prices in the region high. Prices are expected to remain 

elevated through the remainder of the winter.
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California – Gas Prices
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Where are forwards trending?

Calendar Year 2023 strip prices for SoCal gas basis have steadied as 

recent warm weather and a surplus of natural gas at the state’s largest 

storage facility have resulted in a more secure outlook for the coming two 

years. Prices have come back to where they were this time last year, but 

still trade in the 80th percentile of the past five years.

Where are index prices trending?

Aliso Canyon, CA’s largest natural gas storage facility, has strict 

injection and withdrawal protocol due to failures historically. State 

regulators enabled the storage facility to inject greater than normal 

volumes of natural gas in advance of the 21/22 winter. With the end 

of winter in sight, the facility now must withdraw natural gas to return 

to its regulated storage limit. The result of forced withdrawals is an 

increased supply of natural gas to consumers. This in tandem with 

lower than forecasted heating demand has pushed spot prices down 

in the state. These dynamics are unlikely to last once winter is over, 

resulting in an anticipated rise in prices for the remainder of 2022.
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Insight of the Month
New ancillary obligations in 2022 will likely result in customer pass-through charges

25

KEY TAKEAWAYS: While some suppliers in Texas already confirmed that they will be passing on ancillary uplift charges to customers 

in Q1 and Q2 2022, there are others who are still waiting for additional ERCOT filings to accurately estimate costs for their customer base. 

The monetary impact of additional ancillary services can vary from customer to customer depending on load ratio share in ERCOT, monthly 

consumption, and market-clearing prices. Contact your advisor at Enel X to assess the potential cost increase for your facilities.

– Ancillary Services (AS) are procured to maintain grid reliability and 

ensure enough capacity is online. There are 3 types of AS in ERCOT: 

Regulation Service (RSR), Responsive Reserve Service (RRS), and 

Non-Spin Reserve Service (Non-Spin).

– In response to Winter Storm Uri in 2021, ERCOT increased the Non-

Spin ancillary obligation by 160% compared to the initial 2021 obligation 

proposed back in December 2020, as shown in the chart to the right.

– 2021-2022 changes in ERCOT methodologies for determining 

minimum AS requirements will likely result in additional charges for 

customers in Texas under contracts that include a "change in law" 

clause. This contractual clause allows suppliers to pass on to 

customers any cost changes that result from a change in regulation.

– Customers under fixed-price contracts will likely see an additional line 

item in their bills in Q1 and Q2 2022 corresponding to the difference 

between the current cost to procure AS and the initial cost built into 

contracts signed prior to July 2021.
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ERCOT – Power Price Update
North Hub CY 2023 reached $41.92/MWh, the highest level in the last 3 years

26

Where are forwards trending?

– CY 2023 forwards reached $41.92/MWh the first week of February, 

the highest level in the last 3 years as a reaction to potential cold-

weather events.

– CY 2024 & 2025 were most recently seen trading above $35/MWh 

and $31/MWh, respectively.

– The discount between CY2025 & 2023 is now ~$8/MWh.

Where are index prices trending?

– January North Hub Day-Ahead prices averaged $33.65/MWh,

up ~13% month-over-month and 56% higher than a year ago.

– Year-to-date, 2022 North Hub spot prices have averaged

$37.22/MWh. Despite lower-than-average temperatures in Texas 

during January and early February, prices have not skyrocketed 

to 4-digit numbers as they did last year. 

Average Monthly Day Ahead LMP - North Hub

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan $26.19 $36.71 $25.00 $19.13 $22.99 $37.59 $24.32 $16.96 $21.54 $33.65

Feb $25.12 $51.30 $23.93 $15.29 $19.45 $21.77 $20.86 $17.72 $1,485.49 $47.27

Mar $30.73 $49.91 $26.24 $16.86 $21.23 $22.61 $28.10 $23.34 $20.87

Apr $33.81 $40.29 $23.62 $18.35 $21.41 $23.52 $22.99 $19.91 $29.63

May $33.05 $35.77 $23.79 $17.91 $23.42 $35.31 $23.98 $18.23 $24.23

Jun $34.96 $39.73 $24.32 $23.16 $25.89 $30.21 $25.18 $18.92 $42.23

Jul $33.06 $36.02 $29.46 $26.80 $30.65 $78.97 $29.78 $22.99 $41.48

Aug $35.84 $39.33 $45.30 $29.83 $26.83 $31.60 $126.52 $39.21 $41.36

Sep $33.44 $33.87 $24.58 $26.25 $23.35 $27.30 $79.88 $18.99 $45.25

Oct $29.73 $34.69 $20.82 $24.01 $21.41 $30.03 $28.00 $23.36 $53.70

Nov $30.46 $34.53 $19.20 $18.66 $21.58 $31.22 $23.62 $23.73 $39.78

Dec $35.42 $26.57 $17.44 $25.15 $20.95 $30.40 $18.73 $20.89 $29.70

Avg $31.82 $38.23 $25.31 $21.78 $23.26 $33.38 $37.66 $22.02 $156.27 $37.22

ERCOT North Hub – Calendar Strip Prices – ATC As of 2/09/22



ERCOT – Gas Price Update
HSC basis is trading at ~$(0.07)/Dth, a level not seen since 2020

27

Where are index prices trending?

– January 2022 HSC basis averaged $(0.30)/Dth, the deepest 

discount relative to Henry Hub seen since 2013.

– This time last year, HSC City Gates traded at parity with Henry 

Hub, with a basis value of zero for the calendar month of January.

– January 2022 HSC basis is down 50% month-over-month.

NG – HSC – Calendar Strip Prices As of 2/09/22
Average of Daily Prices - Houston Ship Channel Basis Only

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Jan ($0.06) ($0.08) ($0.07) ($0.06) ($0.10) $0.35 ($0.06) ($0.09) (0.00)$  (0.30)$  

Feb ($0.06) $0.21 ($0.15) ($0.08) ($0.03) ($0.02) $0.00 ($0.03) 50.19$ 

Mar ($0.04) ($0.02) ($0.11) ($0.01) $0.04 $0.03 ($0.01) ($0.06) (0.20)$  

Apr ($0.02) ($0.03) ($0.02) ($0.03) $0.04 $0.07 ($0.04) ($0.03) (0.04)$  

May $0.02 ($0.10) ($0.03) ($0.04) $0.11 $0.04 ($0.06) $0.00 (0.00)$  

Jun ($0.04) $0.04 ($0.05) ($0.07) $0.12 $0.07 ($0.04) ($0.00) (0.12)$  

Jul ($0.01) $0.01 ($0.00) ($0.08) $0.01 $0.09 ($0.06) $0.00 (0.15)$  

Aug ($0.01) $0.06 ($0.03) ($0.05) ($0.01) $0.08 ($0.07) $0.01 (0.09)$  

Sep $0.02 $0.02 ($0.03) ($0.03) ($0.01) $0.04 ($0.07) $0.07 (0.05)$  

Oct ($0.04) ($0.06) $0.02 $0.15 $0.05 $0.25 ($0.05) $0.14 (0.20)$  

Nov ($0.07) ($0.07) ($0.02) $0.00 ($0.04) $0.05 ($0.14) $0.04 (0.25)$  

Dec $0.09 ($0.12) $0.06 ($0.09) ($0.00) ($0.01) ($0.11) ($0.03) (0.20)$  

Avg ($0.02) ($0.01) ($0.04) ($0.03) $0.01 $0.09 ($0.06) $0.00 $4.07 ($0.30)

Where are forwards trending?

– HSC basis for CY 2023 has declined for five consecutive months 

since September 2021 and was last seen trading at $(0.07)/Dth, 

a level not seen since 2020.

– CY 2023-2025 strips are trading all in tandem for the first time 

since a year ago at around~$(0.07)/Dth - with the 2024 strip trading 

just slightly lower.
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Insight of the Month 
CRE publishes new Grid Code

29

KEY TAKEAWAY: Since the grid code is an obligation for all the electrical users (both the consumers in the wholesale market and the CFE 

consumers), it is necessary for every client to evaluate how to accomplish their new grid code requirements in order not to compromise the 

electrical system and not to be penalized.

– The Energy Regulatory Commission (CRE) approved the latest 

version of the Grid Code in December 2021, which had last been 

published in 2016.

– It establishes the minimum technical requirements for the efficient 

development of the planning, measurement, operational control, 

physical control, access and use of the electrical infrastructure.

– The Grid Code Applies to all the users of the National Electrical 

System including the load centers of medium and high tension.

– The new version (2.0) now is official, and all the users of the 

electrical system have the obligation to accomplish the Grid Code.

– One of the major changes is the new set of obligations of medium 

tension users to accomplish the power factor.

– This new version establishes limits in the maximum tension, 

maximum charge current, individual harmonics, and current 

imbalances among other changes.



Monthly CFE1 Rates
CFE rates in December, both month-over-month & year-over-year

Where are index prices trending?

In December 2021, Northeast2 region GDMTH3 energy prices 

rose ~1% month-over-month and ~7.82% year-over-year.

1. CFE: Federal electricity commission, Utility Company. CFE prices are issued in MXN/kWh, For publication this chart is presented in

USD/MWh, for which an average annual exchange rate of $19.92 MXN is used. This rate can change monthly.

2. The Northeast region includes the states of Nuevo Leon and Tamaulipas.

3. GDMTH: Rate classification most used in medium voltage.

4. The West region includes the states of Nayarit, Jalisco, Zacatecas, Aguascalientes, Colima, Michoacan, San Luis Potosí, Queretaro.

Average Monthly CFE GDMTH Capacity- West 

USD/MW 

2018 2019 2020 2021

Jan $            9,314 $          17,275 $          17,325 $          16,110 

Feb $            9,830 $          17,157 $          17,196 $          16,217 

Mar $          11,294 $          17,494 $          17,307 $          16,256 

Apr $          12,419 $          17,430 $          17,417 $          16,865 

May $          13,783 $          17,772 $          17,228 $          16,953 

Jun $          15,158 $          17,842 $          17,064 $          17,603 

Jul $          17,276 $          17,878 $          16,657 $          17,395 

Aug $          19,660 $          17,737 $          16,404 $          17,361 

Sep  $          22,321 $          17,356 $          15,938 $          16,963 

Oct $          22,269 $          16,983 $          15,940 $          16,918 

Nov $          21,771 $          16,966 $          15,945 $          17,076 

Dec $          17,311 $          16,959 $          15,924 $          17,292 

Avg $          16,034 $          17,404 $          16,695 $          16,917 

Where are capacity prices trending?

Monthly GDMTH capacity prices increased ~0.94% month-

over-month and ~7.1% year-over-year in the West4 region.
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Average Monthly Day Ahead LMP

31

Where are index prices trending?

– Day Ahead LMPs averaged $61.57/MWh in November, which is 18% 

lower month-over-month and  31% higher year-over-year. 

– In the 4Q-2021, LMPs averaged $59.99/MWh, up 64% compared to 

the same period the year before when prices averaged $36.58/MWh.

– This increase follows the high temperatures in the region.

Sources: S&P Global Platt and CENACE. The published average 

price considers the 9 regions of the country. In turn, the misalignment 

of information is due to its publication by CENACE.
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Average Monthly Day Ahead LMP 

USD/MWh

2016 2017 2018 2019 2020 2021

Jan $       46.36 $       60.47 $       61.59 $       29.62 $        37.85 

Feb $       47.03 $       67.99 $       78.43 $       31.70 $        71.62 

Mar $       53.59 $       64.59 $       81.47 $       27.04 $        38.62 

Apr $       72.16 $       78.05 $       92.96 $       21.69 $        47.47 

May $       56.49 $       77.63 $     108.53 $       96.22 $       28.85 $        55.10 

Jun $       64.42 $     103.41 $     116.31 $       84.62 $       36.24 $        59.96 

Jul $       68.73 $       76.93 $     125.08 $       83.11 $       41.14 $        71.41 

Aug $       58.22 $       91.57 $     137.61 $       92.77 $       51.49 $        71.62 

Sep $       63.43 $       73.22 $     103.18 $       87.93 $       43.06 $        69.30 

Oct $       63.24 $       74.94 $       78.63 $       66.80 $       44.84 $        75.37 

Nov $       40.17 $       74.19 $       69.15 $       54.97 $       47.02 $        61.57 

Dec $       42.90 $       58.09 $       60.69 $       36.12 $       36.29 

Avg $57.20 $70.76 $89.19 $76.42 $       36.58 $        59.99 



Natural Gas Price Index (IPGN)

32

Sources: NGI, S&P Global Platt

Where are index prices trending?

– NGPI daily prices averaged $0.65/MMBtu in November—down ~28% 

year-over-year.

– In Q4 2021, prices averaged $1.86 USD/MMBtu, 152% more than the 

average prices of the previous year, which sat at $0.74 USD/MMBtu.

– These changes are due to the reduction in IPGN and the increase in HH.
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IPGN

Henry Hub

Avg of Daily prices

Average of Daily Prices - Natural Gas Pricing  Basis Only

(USD/Mmbtu)

2017 2018 2019 2020 2021

Jan $             0.63 $             1.30 $             0.91 $             0.78 

Feb $             1.90 $             1.15 $             0.84 $           16.23 

Mar $             1.24 $             0.25 $             0.47 $             1.05 

Apr $             1.37 $             0.28 $             0.44 $             0.81 

May $             1.25 $             0.41 $             0.68 $             0.86 

Jun $             0.96 $             0.45 $             0.76 $             0.33 

Jul $             1.15 $             1.29 $             0.32 $             0.60 $             0.19 

Aug $             1.44 $             1.20 $             0.68 $             0.47 $             0.18 

Sep $             1.14 $             1.37 $             0.73 $             0.94 $            (0.32)

Oct $             1.10 $             0.43 $             0.92 $             0.81 $            (0.29)

Nov $             1.21 $            (0.18) $             0.55 $             0.89 $             0.65 

Dec $             1.29 $             0.67 $             1.00 $             1.07 

Avg $1.22 $1.01 $0.67 $             0.74 $             1.86 
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Insight of the Month 
Mountain Valley Pipeline (MVP) loses key approvals, now in jeopardy

34

What is the MVP Pipeline?

The Mount Valley Pipeline (MVP) project is a 

natural gas pipeline system 304 miles long 

and connects northwestern West Virginia to 

southern Virginia. It will be fed by Appalachian 

production and is expected to provide an 

additional 2 Bcf/day to regional markets south 

of the Appalachian Basin.

-$1.20

-$1.10

-$1.00

-$0.90

-$0.80

-$0.70

-$0.60

$3.00

$3.50

$4.00

$4.50

$5.00

$5.50

1
/6

/2
0

2
2

1
/1

3
/2

0
2

2

1
/2

0
/2

0
2

2

1
/2

7
/2

0
2

2

2
/3

/2
0

2
2

Rolling 1 year for DOMSP vs Henry 
Hub

Henry Hub DOMSP Basis

Dominion South Point is a natural gas product in the 

Appalachian basin

– Initial completion date was in 2018 with a price 

tag of $3.7 billion; however, due to 

environmental and local opposition it was then 

projected for summer of 2022 with a new price 

tag of $6.2 billion.

– Despite being 94% complete and only 

requiring 20 miles additional 

pipeline, federal appeals courts have thrown 

out key approvals for this pipeline, putting 

its completion in jeopardy on 02/02/2022

– MVP was the last large takeaway project within 

the Appalachian Basin. Its construction would 

cause some upward pressure on Appalachian 

basis pricing, which has already been built into 

the forward curves

– The latest ruling may be the final blow to MVP, 

as stakeholders look to recoup this capital in 

other ways. The cancellation of this project 

would cause some downward pressure on 

forward Appalachian basis pricing

Jefferson National Forest
The 4th US Circuit Court of Appeals 

said the Forest Service and Bureau 

of Land Management reviews of the 

pipeline’s impacts had (once again) 

failed to comply with the National 

Environmental Policy Act.

New River & Roanoke Valleys
No final permit granted to cross the 

remaining streams and wetlands

Completed Pipeline

Supply Header/Delivery

Construction Pending



Natural Gas – Pricing

35

– The Henry Hub 1 year rolling 
strip is down -0.75% from last 
week, and 39.31% up from 
last year 

– The Henry Hub 2 year rolling 
strip is -8.72% lower from the 
one year strip, and the 3 year 
rolling strip is -13.39% lower 
from the one year rolling strip 

Term 12 month 24 month 36 month

Price ($/MMBtu) $4.34 $3.97 $3.76 

Variance to last week -0.75% 0.10% 0.52%

Variance to last year 39.31% 37.19% 35.70%

NYMEX prompt-month
Mar

$4.63
as of 02/16
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Natural Gas – Supply

36

– Production rose steadily in the second half of 2021, reaching a high 

of almost 97 Bcf/d in December 2021.

– Entering 2022, a drastic downturn in domestic production was 

observed due to below average temperatures throughout much of 

the nation which caused freeze-offs, predominantly in the 

Appalachian basin and some in the Permian basin. Output fell as 

low as 85 Bcf/day at its lowest point.

– To compensate for lower domestic production, an increase in 

imports from Canada was observed with volumes reaching as high 

as 8.7 Bcf/day, the highest level seen in 3 years.
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– The first week of Feb 2022 brought back concerns of outages and 

freeze-offs that affected large swaths of Texas and the Midwest 

during the 2021 winter storm Uri due to arctic temperatures.

– While spot prices did increase some this year in February, and 

production did take a noticeable dip, energy infrastructure and 

pricing have been noticeably more stable than last year, 

particularly in Texas (illustrated above with Transco Zone 1).



Natural Gas – Demand

37

– International demand for natural gas, from both Asia and Europe, 

continues to put upward pressure on international pricing, leading 

to strong demand for LNG exports.

– Strong pricing also coincided with increased LNG export capacity 

coming online recently at Calcasieu Pass and Sabine Pass 6.

– The increased capacity is expected to set a price floor for national 

natural gas prices, particularly in the summer months with varying 

power gen demand.
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– Residential and commercial demand waned in December 2021 

from warmer than average temperatures as December 2021 was 

the warmest on record.

– January 2022 was much cooler in the Northeast and Midwest 

with below avg temperatures while western states such as 

California experienced its 9th warmest January on record, 

according to NOAA.



Natural Gas – Storage

38

– Current working stocks are 2101 Bcf , which is -441 

Bcf less than storage levels 1 year ago at this time, 

and -215 Bcf less than the storage level's 5-year 

average.

– The Midwest Region had the largest change from last 

week decreasing 10.39% , while the Pacific Region 

had the smallest change at 7.65% less than last week 

at this time

– End of season storage levels are estimated to be as 

high as 1500 BCF to as low as 1100 BCF, March’s 

weather will be instrumental in providing guidance for 

summer pricing and EOS storage levels
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